





General Business
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£2] 582| 53 e8| F2E| 28 SE|l 35g) 8¥s| 39 £:8%
SR 3h3 333l 525] 283 353 Be) 33| SEE| SEA| E5E)
1 N/A|  6.00% NIA 9 N/A 111 111 0.32% N/A| NIA|
2 1] 4.00%| 400% 1 1 266 230/ 0.90% 0.90%| Al

1 11 3.00%{ 4.63% 1 1 12 285 082% 0.82%! 082%

, ‘
2 1] 550%{ 5.00% 16 181 361 420% 420% N/A
1 2{ 2.62%| 6.00% 1 5 60 1.10%  NA]  NA
i t

2 2| 5.00%| 3.80% 49 141 219 2.42%i 242%  NA
0 <] 000%! 6.00% ol 1 12 11 161%! 1561%  NA|
0 1] 0.00%| 0.72% 0 1 12 1 1.63% | !
1 1] 1.50%! 6.00% 1 1 12 65| 2.40%| 240%| C.20%]

1 1] 3.00%| 4.00% 1 1 12 160] 147%| 147% N/A

NIA 2 N/Al  4.00% N/A 2 24 1] 0.85% NIA N/A

2| 1| 2.00%| 5.00% 1] 1 12 587| 2.51%| 0.00%! 0.00%

2 1] 2.00%| 5.00% 2! 1 72 7| 1.70%! 1.70% N/A

3 1] 2.50%| 6.25% 2 1 12 11 2.60%I N/A N/A

0 2] o000%| 620% 1 1 5 1| 3.30%0 3.30%| N/A

1 1] 1.00%]| 4.50% . 2 12 1] 1.25% 1.25% N/A

1 1| 0.00%| 6.00% 1 1 168 157} 1.20%[ 1.20%] N

3 1| 450%]| 4.00% 2 1 72 61] 1.20%| 1.20% N/A

N/A 1 NAl 5.00% N/A 1 12 1| 3.58%| 2.39% /A

0 1| 0.00%! 5.00% 0 1 12 11 179%) 1.58%| 0.00%

0 1] 0.00%| 550% 0 1 12 11 2.75% 1.70% N/A

0 11 0.00%| 6.00% 0 1 12 1] 2.52%| 2.52% N/A

1 1] 1.00%| 6.50% 1 1 12 9| 4.75% N/A N/A

1 1] 2.50%] 4.23% 1 1 24 15] 0.81%| 0.81% N/A

2 1| 2.50%| 7.00% 2 1 380 358] 2.17%| 217%{ WA

0 ol 0.00%| 0.00% 0 0 0 0| 2.25%| 2.25%| 0.00%

1 1] 2.00%| 4.00% 1 1 1242] 1.218] 086%| 0.86% N/A

2 1] 2.00%] 5.00% 1 1 12 76{ 2.25%| 0.00%| 0.00%

1 11 1.50%| 5.00% 1 12- 98] 2.35%| 2.35% N/A

N/A N/A N/A N/A NIA N/A N/Al  2.80% N/A N/A

0 1| 0.00%| 6.00% 0 1 12 1 4.00%| 0.00% N/A

3 1] 1.81%] 5.00% 1 1 12 156] 0.95%| 0.95% N/A

0 0l 0.00%| 0.00% 0 1 12 1 1.10% N/A N/A

1 2| 4.50%| 4.00% 1 1 13 85! 3.60% N/A N/A

0 1] 0.00%] 5.00% 0 1 12 1] 0.93%| 1.30%| 000%

1 1| 2.00%| 4.50% 1 1 12 3| 0.63% 063% N/A

0 6| 0.00%| 0.00% 0 0 0 ol 1.30%| 1.30%{ 0.00%

2 1| 1.50%| 6.00% 2 12 751] 3.10% N/A N/A

N/A 1 NA]  7.00% N/A 12 1] 3.00%| 3.00% N/A

1 1] 2.00%| 5.00% 0 12 1| 2.95%| 2.95%| 2.92%

1 1| 2.00%| 4.00% 0 12 330/ 2.32%| 0.00%] 0.00%

1 1| 2.75%! 6.00% 1 3.756 314] 1.95%| 1.95% N/A

1 1] 2.00%| 6.25% 1 12 422 1.05%| 1.05% N/A

1 1| 3.00% 4.75% 1 12 11 1.20%| 1.20%] 0.00%

1 1) 0.00%| 4.50% 0 12 1| 094%| 0.54%| 0.00%

5 11 1.00%| 5.00% 1 1 24 1| 1.00%| 1.00% N/A

3 3) 2.32%[ 11.54% 3 3 93 512 1.36%| 1.36%{ 0.00%

0 1) 0.00%| 575% Q 1 12 1l 215%| 3.40% N/A

1 1] 0.60%| 500% 1 1 12 73] 2.22% 2.22% N/A

wv N/A 1 N/A] 6.00% N/A 12 1] 1.50%| 1.50% N/A
fwy 1 1] 2.00%| 4.00% 24 300 25| 059%| 0.59% N/A




General Business | {Telco | |Property Tax Differential

o i i i i i [Drfterence] !

] I } | Difference |in Tang  |Difference |

| s | in Rea: |Persona! [inintang

| |Total ! [Total Tax [Totat Property |Proverty |Procerty |

Total |Total Tax |Tax Tota! |Total Tax |Rate inc |Tax Effective |Effecuve |Eftectve |

State Taxes {Rate jBases| |TaxesiRate |Fec Bases { |Rate |Rate {Rate .
ax 1 500% o & 857%! 1257%| 9 000%!  0.00%| 0 00%!
AL 3] 800% 2 8l 19.89%| 23 89%| 4 046%) 046%|  000%!
AR 2l vew| 2 101 967%| 1367%] 3 0.00%!  000%|  0.00%]
] i ! '
Az 3 10.50%| 17 8| 1534% 1934%# 5 0.00% _ 0cow| o.oo%)
ca 3] 8s2%| 2 121_15.99%| 1999%| 16 0.00%| 0 00%| _ 0.00%
1 1 ! 0 :
co 4 8.80% 50 B' 23.70%) 27.7 %1 17¢ 0.00%! 0 00%; 2 42%[
CcT ! 1 5.00% ‘v 3§ 7.42%1  11.42%. * -0.01%! 1 68%1 0.00%
pE 1] 072% 1 4l 7.97% 1187%! & 0.00%: _ 000%  C.00%]
¥ i s .

Fi ‘ 2[ 7 50% 2 8| 2447% 28.47%* 10 0.00%1  0.00% 0.00%|
GA H 2 7.00% 2 8 18.98%! 22.98%! 8 0.00%! 0.00%! 0.00%|
Hi ‘ 2] 400%| 2 4] 614%| 1014%l a4 085%)  000%|  000%]
1A T 3 7.00% 2 5 10.50% 14.50% 4 0.00%! 2.51%: 2.00%|
10 3 7.00% 3 4 3.94% 7.94% 4 0.00%| 0.00% 0.00%:!
18 4 8 75% 3 8 19.51%] 23.51%i 4 0 00%! 0 00% C.00%]1
N 2 6.20% 2 3 6.35% 10.35%| 1 0.00%| 0.00% 0 00%!)
KS 2 5.90% 3 5]  20.59%| 24.59% 5 0.40%)| 0 40% 0.00%
KY 2 5.00% 2 9] 19.70%| 23.70% 7 0.00%! 0.00% 120%
LA 4 8.50% 3 5 11.60% 15.60%| 35 1.80%] 1.80% 3.00%
MA 1 5.00% 1 3 5.09% 9.09%! 3 0.00%) 0.00% 0.00%
MD 1 5.00% 1 70 20.92%| 24.92% 33 1.19% 0.40% 0.00%
ME 1 5.50% 1 1 5.50% 9.50% 1 0.00% 1.00% 0.00%
M1 1 6.00% 3 1 6.00%| 10.00% 1 0.00% 0.00% 2.52%
MN 2 7.50% 2 5 8.87%] 12.87% 4 0.00% 0.00% 0.00%
MO 2 6 73% 2 6| 23.79%| 27.79% 4 0.00% 0.00% 0 00%
MS 3 9.50% 3 Bl 1440%| 18.40%} 8 2.16% 2.16% 4 33%
MY 0 0.00% 0 5 6.21%| 10.21%] 1 0.00% 0.00% 2.25%
NC 2 6.00% 2 9/ 18.50% 2250%' 9 0.00% 0.00% 0.86%
ND 3 7.00% 2 7 18.24%| 22.24% & -2.25% 0.00% 0.00%
NE 2 6.50% 2 Bl 24.15%| 28.15% 10 0.00% 0.00% 2.35%
NH 0 0.00% 0 2 6.98%| 10.98% 2 0.00% 0.00% 0 00%
NJ 1 6.00% ! 2 6.25%| 10.25% 2 0.00% 2.80% 0.00%
NM 4 6.81% 2 9 8.15% 12.15% 22 0.00% 0.00% 0.00%
NV 0 0.00% 1 7 8.00%| 12.00% 4 0.00% 0.00% 0.00%
NY 3 8.50% 2 11 21.33%{ 25.33%! 2 0.00% 0.00% 0.00%
OH i 1 £.00% 1 2 9.75%| 13.75%| 2 0.93% 1.30% 0.00%
oK i 2| 6.50% 2 10| 21.71%| 25.71% 5 044%! 044%| 000%
OR i Q 0.00% 0 4 10.25%| 1425% 83 0 00% 0 00% 1.30%
PA 3 750% 3 7]_21.46%| 25.46%| 7] | -0.10%! 0.00%| 0.00%
R 1 7.00% 1 5 16.95%| 20.95%| 4 0.00% 0.00% 0.00%
5C 2 7 00% 1 9|  18.32%| 22.32% 3 0.00% 0.00% 0.03%
SD 2 6.00% 1 5 9.32%} 13.32% 1 0.00% 2.32% 2.32%
™ 2 8.75% 2 5! 14.25%| 18.25% 5 163%| 1.63% 3.58%
TX 2 8.25% 2 13] 28.56%| 32.56% 9 0.00% 0.00% 0.00%
ur 2 7 75% 2 8] 1809%} 22.09%! 119 0.00% 0.00% 1.20%
VA 2 4 50% 1 6] 19.09%| 23.09% € 0.00% 0 00% 0.00%
VT 2 6.00% 2 3 5.81% 9.81% 3 1.37% 1.37% 0.00%
WA 6 13.86% 6 1 19.05% 23.05% Q 0.00% 0.00% 0.00%
WA DC 1 5 75% 1 2 1575%) 1975% 2 0.00% 0.00% 0.00%
Wi 2 5.60% 2 5 16.07%| 20.07% S 0.00% 0.00% 0.00%
wv 1 6.00% 1 6 16.32%] 20.32% ] -0.10% -0.10% 170%
wY ( 2 6.00% 25 5 8.01%! 1201% 28 Q13% 0.13% 0.72%




State Footnotes
AK Each local orainance s aifferent in of ang fing req;
AL Sales & Rental taxes inciuded as one tax: Property tax rate fluctuales for wireiess. License rate s nol cudea in local rate
AR
telecomm tocal rateseff 311 (1.25/17 431 » county trans (1%) + city teiecomm (4 7%) + ity retail (2.5 = ~cense (2%  teie stale= saies (5%}~ gea’
AZ 111117 41) « eft USF { 121/17 41) Does not Inciuges PUC. assassec
CA
Telecomm iocal rate = max local sales (5% + eff 911 ($ 7/17 41) + occupaton tax (7% =S768000/50000azcts/12monins/17 411 & icense lee not incruces
CO State rate= s3ies {3 8%) « PUC (2% + disadied {$ 117 41)« USF (3 1%)
CT
DE Oces not inciuoe fat icense fees iMposed at INE State or I0Cat levet Ind does NO INClude the 12x ON rentais
FL We 0id not :nciude oCcudationat icense lees 1n retum count or factor as a component of 10cal tax rate tar enther MS or Teico
GA State USF not Incluged in rate pecause a rate was nat availabie {allocatea based on gross receots): Local icense fees and saies tax rates var
Hl Sales tax at retail 4% at wholesate. 5% Teicos pay PSC Lax in heu Of property tax (2xCept on raal property Not used 1N Droviaing eIepnone serice
1A PUC fees are not meorporated nlo the rates as there are (wo vanabie components that Cannot De easdy Coveried to rates
10 The Business License tax amounts (¢ less tnhan $1.000 per vear totai ang theretora 1 not included In the rates
L Na rate information on 911 Tax and ROW Fees
N No information or 911 Tax and ROW Fees
KS
KY Telca property vaivavons inciude ] A annuat n same proportion as utily lcense levies  Rates not avadabie
LA TeICo property valuatons INCluce Intangioles
MA For Telecomen State rate= 5% Sai+.02% PUC AG+ 07%PUC Gen.
Teico recerves an income tax cred to¢ partially offset higher values lor reat property. Telco assessment methodology tor tpp can include ntangidie property
MD values .
ME £-911 ]2 per access iine not meiuded i summary
Mt
MN PUC tees are not incorporated into the rates as there are two vanadle components that CINNoL De eassy coverted to rates
MO Tax rates and Dases 4o not mclude the siate PUC fee
MS Teico property valuatons ncude mtangidies
MT Used mixed avg (o convert fixed fees  Info refiects bils effective 1/1/2000 Prop. tax on intang. phased out over 3 yrs
NC Telca property valuatons incluge intangibies. Appled bus/res rate 10 determine local ax On telecom - 211)
ND Oniy one county has opted to impose a tax (therefore rate of 2% does not Inciude the county sales tax:
1 2l local taxes 3pply the CoOMMINEd [Ow rate would be 6.37%. The rate i made up of the effectve 911 sercentage of 2.87% ($.50 Nat fee divided by $17 41
avg. local rate). a local B&O tax of 3% and a 3ales wWx rate of .§%. The high local rate of 12.99% is mace up of an eftectuve 911 rate of 5 74% ({$1.0C flal tee/
$17 41 avg. (ocai rate), a local BAO tax of § 75% and a ocai sales tax rate of 1.5%. Some 840 taxes are flal fees (2.9 S100 00) and are not incluced in the
%. The state rite s 12.13% The rate 1s mage up of the sates tax of 5%. the USF fund percentage of 6 95% and eftective TRS rate is 18% ( 05 flat
NE rates328 42 locat'wireiess average).
NH For Telecomm. State rate based on 5 5% Comm Tax plus eflecuve fate of 911 lee
NJ
NM Teico local rate ooes not include francnise fee.
NV services nol subpect to sales tax n Nevada
NY PUC Fee not {rate ) tax used. Gross recepts-Sec 183 NoOt In state rates - N/a 10 sales
OH Tax rales ano bases go not include the state PUC fee
OK
OR
i1 all of the local taxes apply the comned low rate wouid be 1.95% The rate 1s mage up ol @ 15% License Fee, 3 911 Fee of 80% (S 14 flat rate 1 $17 41
avg. focal rate) and 2 Saies Tax Rate of 1% The high iocal rate 12 10.12% made up of a .5% License Fee. an effecuve 911rate of 8.62% (51.50 Nat fee /
$17 41 avg !ocal rale) and a sales Wx rate of 1% The state rate 1s made up of a 6% saies tax rate or 3 5% Qross rece:pts tax and a3 TRS eHectve rate of
34% (.06/avg. locat rate of $17.42). Business customers wouid be subject 1o both the 5% gross recests tax and the 6% saies tax  The PUC fee was not
ded o vanes types of X of local jursdictions actuaily applying a pusiness icense tax s 750  Althougn 3,136 loca!
Jn . & school districts) lechnically have the authonty 10 IMposes axes, we have esumated that approximatey 750 impose a
PA |business icense 1ax for purposes of 1NIs study
R} For Teiecomm State Rate rate= 07 SAL Tx+ 05 GRT+ Effective rate of 911 & TRS
SC
SO Used mxed avg to convert fixed fees
™ £81118 not nciuded i ipcal rate smnce t vanes in locauons. Property rate 1s % of value
T
uT There are 114 iocai franchise type taxes all with potentaily different Dases
VA We did nol inciude BPOL or Icense tax (other than utiity license) as comoponent of local tax rate for estner MS o Telca  Vaned 100 much by jursdiction
Currenty. only one iocalty with iocal sales tax. Does not apply 1© telecomm. service. but does apply to ecuipment saies For Telecomm. State rate= 4 36%
vT Sal » .95%USF+ 5% PUC
WA
WA DC £-911 1B per access ine not mciuded in summary
Wi Ielecomm 10C31 rate= county sales ( 6%) + local wired 911 (S B/S17 41)  State rate= state sales (5%! + ncanse-GRT (5 77%)
v :;:::;::‘:, l)o::lirapt:; ;;gzioral 911 rate of 9% pPius local excise of 2%, State Avg saies tax services)+Gross Recemts 04iNon
WYy

[N



# Local Taxes
General
State Business Telco

CA

# State Taxes

FL.

GA

w

M
NJ

NY

OH

Total # Taxes

Total Local Tax Rate

Total State Tax Rale

PA

- O] | QIO W] o | =

LLS

Average [ 1]
Total [ 0] 32

I ! muoaolcmaaa

Total Tax Rate

General

State Business Telco

CA 8.62%] 1599%
FL 7.50%) 24.47%
GA 700%{ 1698%
i 8.75%| 1951%
Ml 6 00% 6.00%
NJ 6 00% 6.25%
NY 850%| 2133%
OH 5 00% 9.75%
PA 7.50%) 2146%
T 8.25%) 28 56%

(SN

General General

State Business Telco State Business  Telco
CA 2 8 CA 3 12
FL 1 5 FL 2 9
GA 1 4 GA 2 8
3 1 3 it 4 8
M 1 1 Mt 1 1
NJ 1 2 NJ 1 2
NY 2 7 NY 3 11
OH 1 2 OH 1 2
PA 1 4 PA 3 7
AL 1 5 ™ 2 13
7] ___a1]

# Local Tax Bases # State Tax Bases
General General

State Business Telco State Business  Telco
CA 1 15 CA 1 1
FL. 1 5 FL 1 5
GA 1 4 GA 1 4
L8 2 2 1L 1 2
™I 0 0 [m 1 1
CING 0 0 NJ 1 2
NY 1 1 NY 1 1
OH 0 0 oH 1 2
PA 2 K) PA 1 4
™ 1 4 TX 1 5
I ] [ W[ 2]

General General

State Business Telco State Business Telco
CA 262% 11.12% CA 6.00% 4.87%
FL 1 50% 14 30% FL 6.00% 1017%
GA 300% 14 40% GA 4 00% 4568%
n 2.50%] 12.00% I 6 25% 751%
Mi 0.00% 0 00% M 6 00% 6 00%
NJ - 000% 0.00% NJ 6 00% 6 25%
NY 450%) 1195% NY 400% 9 38%
OH 0 00% 0 00% OH 5 00% 9 75%
PA 1 50% 10.12% PA 6 00% 11 34%
1t 2 00% 16 36% T 6 25% 12 20%

[ 5w 8319

Total Tax Bases Tota! # Returns
General General

State Business Telco State Business Telco
CA 2 16 cA 5 1.857
FL 2 10 FL 12 4731
GA 2l 8 ean |- 2|7 1945
i 3| 4 i o i2 9,629
M 1 1 M1 12 16
NJ 1 2 NJ 12 24
NY 2 2 Ny 13 3.185
o i 2 on T TR 4
PA 3 7 PA 12 939
™ 2 9) ™ 12 2230

_8 [ 24

LW

B

[ 1w 24570]



Total # Taxing Jurls. Real Prop Eff Rate Tangible Prop Eff Rate Eff. Tax Rate on Intang Value

General General General General

State Business Telco State Business  Telco State Buslness Telco State Business  Telco
CA 60 21 CA 1.10% 1 10% CA 0.00%. 0.00%, CA 0 00% 0.00%
FL 65 370 FL 2 40% 240% FL 2.40% 2 40% FL 0.20% 020%
GA 160 481 GA 147% 147% GA 147% 147% GA 0 00% 0.00%!
13 1 803 L 260% 2 60% IL 0.00% 0.00% I 000% 0.00%
MI 1 1 Mi 2.52% 252% M) 2.52% 252% Mi 0 00% 2.52%
NJ 1 1 NJ 4 00% 4 00% NJ 0 00% 2 80% NJ 0.00% 0.00%
NY 85 377 NY 360% 3.60% NY 0 00% 0 00% NY 0.00% 000%
OH 1 1 OH 0 93% 1 86% OH 1.30% 2 60% OH 0.00% 0 00%
PA 751 751 PA 310% 3.00% PA 0.00% 000% PA 0 00% 0 00%
TX 422 966 T 105% 1 05% ™% 1.05% 1.05% TX 000% 0 00%

S T oo 027



# State Taxes Total # Taxes

# Local Taxes

Main

Street

Main

Street

Main

Telco

State

Telco

State

Street Teico

State

13
12

11

11
10
10

CA

WA

OK

NC

NM

co
GA

MD

ND

PA

VA

fca

Imn

SD

DE

INH

WA DC
{mE

Mt

WA

NC
NM
SC

CO
GA
Hi

MD

MN

PA
RI

CT

DE
L
IN

NE

OR

SD

NH

VA

WA DC
ME
L

OK

iL

MO

CA
co

NC
NM

NY

SC

VA
WA

MD

ND

NE

PA

SO

DE

MN

OR

Hi

ME

NH

WA DC

2|

1

53 |

1]

501

Average {

310 )

103 |

L

178 |

132 |

(

Total




COST TELECOMMUNICATIONS TAX STUDY

Total State Tax Rate

Total Local Tax Rate

Main

State Street Telco

MO 2.50%| 19.56%
VA 0.00%| 18.06%
™ 2.00%| 16.36%
co 5.00%]| 16.02%
OK 2.00%] 15.21%
GA 3.00%| 14.40%
FL 1.50%]| 14.30%
MD 0.00%| 13.41%
KY 0.00%| 12.50%
sC 2.00%| 12.10%
NE 1.50%] 12.02%
L 2.50%| 12.00%
NY 4.50%| 11.95%
CA 2.62%| 11.12%
wv 0.00%] 11.00%
ur 3.00%} 10.76%
AZ 5.50%| 10.27%
WA 2.32%] 10.23%
PA 1.50%] 10.12%
AL 4.00% 9.00%
NC 2.00% 8.70%
AK 6.00% 8.57%
™ 2.75% 8.25%
ND 2.00% 7.74%
MS 2.50% 7.30%
OR 0.00% 7.00%
NV 0.00% 6.00%
LA 4.50% 5.50%
1A 2.00% 5.50%
wi 0.60% 5.30%
SD 2.00% 4.64%
AR 3.00% 4.35%
D 2.00% 3.50%
KS 1.00% 3.00%
R 0.00% 3.00%
DE 0.00% 2.80%
wY 2.00% 2.00%
NM 1.81% 1.81%
MN 1.00% 1.00%
cT 0.00% 0.00%
Hi 0.00% 0.00%
IN 0.00% 0.00%
MA 0.00% 0.00%
ME 0.00% 0.00%
M1 0.00% 0.00%
MT 0.00% 0.00%
NH 0.00% 0.00%
NJ 0.00% 0.00%
OH 0.00% 0.00%
vT 1.00% 0.00%
WA DC 0.00% 0.00%
Average | 1.60%| 6.99%|

Main
State Street Telco
KS 4.90%] 17.50%
WA DC 5.75%| 15.75%
Rl 7.00%| 13.95%
frx 6.25%| 1220%
[NE 5.00%| 12.13%
PA 6.00%| 11.34%
AL 4.00%] 10.89%|
wi 5.00%| 10.77%
ND 5.00% 10.50%
L 6.00%] 10.17%]
NC 4.00% 9.80%
oH 5.00%| 9.75%
NY 4.00%] 9.38%
WA 11.54%] 8.82%
MN 6.50%| 7.87%
co 3.80%] 7.671%
MD 5.00%| 7.51%
L 6.25%| 7.51%
cT 6.00%| 7.42%
uT 4.75%| 7.33%
KY 6.00%| 7.20%
NS 7.00%] 7.10%
[N 0.00%| 6.98%
fok 4.50%| 6.50%
N 6.00%| 6.35%
NM 5.00%| 6.34%
NJ 6.00%| 6.25%
sC 5.00%]| 6.22%
MT 0.00%| 6.21%
Hl 4.00%| 6.14%
LA 4.00% 6.10%
wY 4.00%) 6.01%
™ 6.00%| 6.00%
™ 6.00%] 6.00%
VT 5.00%| 5.81%
ME 550%| 5.50%
AR 4.63%| 5.33%
™ 6.00%| 5.32%
DE 0.72%| 5.17%
MA 5.00%| 5.09%
AZ 5.00%| 5.07%
Iy 5.00%| 5.00%)
cA 6.00%| 4.87%
SD 4.00% 4.68%
GA 4.00%| 4.58%
MO 4.23% 4.23%
OR 0.00%| 3.25%
NV 0.00%| 2.00%
VA 450%| 1.03%
7] 5.00%| 0.44%
AK 0.00%| 0.00%

4.71%]  7.16%]

Total Tax Rate
Main

State Street Telco
™ 8.25%| 28.56%
FL 7.50%| 24.47%
NE 6.50%| 24.15%
MO 6.73%!| 23.79%
co 8.80%| 23.70%)
oK 6.50%] 21.71%)
PA 7.50%) 21.46%
NY 8.50%{ 21.33%
MD 5.00%| 20.92%
KS 5.90%| 20.59%
AL 8.00%| 19.89%
KY 6.00%] 19.70%
iw 8.75%| 19.51%
VA 4.50%( 19.08%
WA 13.86%{ 19.05%
GA 7.00%| 18.98%
NC 6.00%! 18.50%
SC 7.00%| 18.32%
ND 7.00%{ 18.24%
ur 7.75%| 18.09%
Rl 7.00%] 16.95%
WY 6.00%| 16.32%
wi 5.60%| 16.07%
CA 8.62%| 15.99%
WA DC 5.75% 15.75%
AZ 10.50%]| 15.34%
fms 9.50%| _14.40%
™ 8.75%| 14.25%
LA 8.50%| 11.60%
1A 7.00%{ 10.50%
OR 0.00%| 10.25%
OH 5.00% 9.75%
AR 7.63% 9.67%
SD 6.00% 9.32%
|MN 7.50% 8.87%
jax 6.00%| 8.57%
Inm 6.81% 8.15%
wY 6.00% 8.01%
NV 0.00%| _ 8.00%
{oE 0.72%| 7.97%
[er 6.00%|  7.42%
[NH 0.00%| 6.98%
N 620%] 6.35%
N 6.00% 6.25%
[ 0.00%| 6.21%
[ 4.00%| 6.14%
M 6.00% 6.00%
vt 6.00%] 581%
ME 5.50% 5.50%
MA 500%| 5.09%
io 7.00%] 3.94%

| 631%| 14.15%]




# State Tax Bases Total Tax Bases

# Local Tax Bases

Main

Main

Street

Street Telco

State

Telco

State

Telco

Street

State
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687)

4
164]

3]
132}

1
51]

11}
555

3
133]

Average |

L

Total




COST TELECOMMUNICATIONS TAX STUDY

Total # Retumns Total # Taxing Juris.
Main Main

State Street Telco State Street Telco
I 12 9,629 T 422 966
TN 3,756 4,878 i 1 803
L 12| 4,731 PA 751 751
VA 12 4,341 1A 587 587
(37 168 3,253 AR 285 5§37
NY 13 3,185 GA 160 481
™ 12 2,230 ur 1 443
GA 12 1,945 TN 314 410
A 5 1,857 NE 98 397
ur 12 1,825 MO 15 385
co 141 1,566/ SO 330 378
MS 380 1,379 NY 85 377
AL 266 1,170 FL 65 370
NC 1,242 1,132 AZ 361 361
OR 0 1,021 MS 358 356
LA 72 981 WA 512 326
PA 12 939 sC 1 308
1A 12 892 AL 230 304}
NE 12 796 XS 1 237
KS 12 792 oK 3 225
) 24 763 CA 60 221
SC 12 762 VA 1 221
AR 12 638 co 219 219
WA 93 602 NM 156 11?:
wv 12 590 KY 157 157
ND 12 565 Wi 73 127
MD 12 377 ND 76 122
1D 72 374 AK 111 116
IN 5 370 NC 1,218 90
wY 300 308 OR 0 86
SD 12 283 LA 61 63
OK 12 279 wv 1 48
Wi 12 230 10 7 32
AZ 181 218 WY 25 31
AK, 111 163 NV 1 25
MN 12 136 MN <] 13
NM 12 128 MD 1 5
NV 12 87 IN 1 3
DE 12 61 ct 1 1
RI 12 39 DE 1 1
MA 12 36 HI 1 1
Hi 24 26 MA 1 1
vT 24 25 ME 1 1
NH 0 24 Imt 1 1
NJ 12 24 fmr 0 1
WA DC 12 24 NH 0 1
MT 0 20 NJ 1 1
[ 12 16 OH 1 1
OH 12 14 Rl 1 1
cT 12 12 VT 1 1
ME 12 12 WA DC 1 1
Average | 142| 1,083| ! 133| 211]

Total [ 7,237] 55,748) [ 6.768] 10,767]




COST TELECOMMUNICATIONS TAX STUDY

Real Prop Eff Rate

Main
State Street Telco
MN 4.75%] 4.75%)
MS 2.17% 4.33%
AY 4.20% 4.20%
NJ 4.00% 4.00%
NY 3.60% 3.80%
MA 3.58% 3.58%
™ 1.95% 3.58%
IN 3.30% 3.30%
LA 1.20% 3.00%
PA 3.10% 3.00%
RI 3.00% 3.00%
MD 1.79% 2.98%
SC 2.95% 2.95%
NH 2.80% 2.80%
ME 2.75%) 2.75%
i 2.60% 2.60%
M 2.52% 2.52%
A 2.51% 2.51%
co 242% 2.42%
FL 2.40% 2.40%
fvr 1.00%|  2.37%
NE 2.35% 2.35%
SD 2.32% 2.32%
T 225%| 2.25%
Wi 2.22%( 222%
WA DC 2.15% 2.15%
OH 0.93% 1.86%
) 170%|  1.70%|
KS 1.25% 1.65%
DE 1.63% 1.63%
cT 1.61% 1.60%
GA 147%|  147%)
WV 1.50% 1.40%
AL 0.90% 1.36%
WA 1.36% 1.36%
OR 1.30% 1.30%
KY 1.20% 1.20%
ur 1.20% 1.20%
CA 1.10% 1.10%
NV 1.10% 1.10%
oK 0.63% 1.07%
™ 1.05% 1.05%
NM 0.95% 0.95%
VA 0.94%] 0.84%
NC 0.86% 0.86%
AR 0.82% 0.82%
MO 0.81% 0.81%
wY 0.58% 0.72%
AK 0.32%{ 0.32%
[Ht 0.85%| 0.00%
INo 2.25%| 0.00%
Average { 1.93%| 2.07%]

Tangible Prop Eff Rate
Main
State Street Telco
MS 217%]  4.33%
A2 4.20% 4.20%
™ 1.95% 3.58%
WA DC 3.40% 3.40%
IN 3.30% 3.30%
cT 1.61% 3.29%
LA 1.20% 3.00%
RI 3.00% 3.00%
SC 2.95% 2.95%
NJ 0.00% 2.80%
ME 1.70% 2.70%
OH 1.30% 2.60%
[ 2.52% 2.52%
1A 0.00% 2.51%
co 2.42% 2.42%
FL 2.40% 2.40%
MA 2.39% 2.39%
vT 1.00% 2.37%
NE 2.35% 2.35%
SD 0.00% 2.32%
MT 2.25% 2.25%
w1 2.22% 2.22%
MD 1.58% 1.98%
{io 1.70% 1.70%
iks 1.25% 1.65%
GA 1.47% 1.47%
wWv 1.50% 1.40%
AL 0.90% 1.36%
WA 1.36% 1.36%
OR 1.30% 1.30%
KY 1.20% 1.20%
ur 1.20%|  1.20%
0K 0.63% 1.07%
krs 1.05% 1.05%
NM 0.95% 0.95%
VA 0.94% 0.94%
NC 0.86% 0.86%
AR 0.82% 0.82%
MO 0.81% 0.81%
wY 0.59% 0.72%
AK 0.00% 0.00%
CA 0.00% 0.00%
DE 0.00% 0.00%
HI 0.00% 0.00%
IL 0.00% 0.00%
MN 0.00% 0.00%
{ND 0.00% 0.00%
NH 0.00% 0.00%
NV 0.00% 0.00%
NY 0.00% 0.00%
PA 0.00% 0.00%

1.26%|

1.66%)]

Eff. Tax Rate on intang Value

Main
State Street Telco
MS 0.00% 4.33%
™ 0.00% 3.58%
LA 0.00% 3.00%
SC 2.92% 2.95%
] 0.00% 2.52%
co 0.00% 2.42%
NE 0.00% 2.35%
SD 0.00% 2.32%
MT 0.00% 2.25%
wv 0.00% 1.70%
OR 0.00% 1.30%
Ky 0.00% 1.20%
uT 0.00% 1.20%
NC 0.00% 0.86%
AR 0.82% 0.82%
wyY 0.00%|  0.72%]
FL 0.20% 0.20%
AK 0.00% 0.00%
AL 0.00% 0.00%
AZ 0.00% 0.00%
CA 0.00% 0.00%
cT 0.00% 0.00%
DE 0.00% 0.00%
GA 0.00% 0.00%
HI 0.00% 0.00%
A 0.00% 0.00%
D 0.00% 0.00%
IL 0.00% 0.00%
IN 0.00% 0.00%
XS 0.00% 0.00%
Ima 0.00% 0.00%
MD 0.00% 0.00%
ME 0.00% 0.00%
MN 0.00% 0.00%
MO 0.00% 0.00%
ND 0.00% 0.00%
INH 0.00% 0.00%
Ing 0.00% 0.00%
INm 0.00% 0.00%
NV 0.00% 0.00%
NY 0.00% 0.00%
OH 0.00% 0.00%
oK 0.00% 0.00%
PA 0.00% 0.00%
RI 0.00% 0.00%
L3 0.00% 0.00%
VA 0.00% 0.00%
vT 0.00% 0.00%
WA 0.00% 0.00%
WA DC 0.00% 0.00%
Wi 0.00% 0.00%

| 008%| 0.66%|

M



# State Taxes Total # Taxes

# Local Taxes

Main

Main

Main

Street Telco

State

AK

Y

12

11

10

13

11

CA

(]

DE

GA

Hi

iL

N

NC

ND

NE

NM

PA

S0

VA

WA

WA DC

Telco

Street

State

CcO

DE

Hl

10
L
IN

MD

Ml

NC

ND
NE

NH

NM

OK

OR

PA

SC
S0

VA

WA

WA DC

Telco

Street

State

CO

DE

Hi

L

ME

imMT

NC

NE

NH

OR

PA

SC

SD

VA

WA

WA DC

6]

2

3]

1]

3]
132 |

1]

50 {

Average |

310 |

103 |

L

178

Total




Total Local Tax Rate

Main

State Street Teico

AK 6.00% 8.57%
AL 4.00% 9.00%
AR 3.00% 4.35%
2 5.50%] 10.27%]
CA 2.62%| 11.12%
co 5.00%| 16.02%
cT 0.00% 0.00%
DE 0.00% 2.80%
FL 1.50%] 14.30%
GA 3.00%| 14.40%
Hi 0.00% 0.00%
A 2.00% 5.50%
10 2.00% 3.50%
i 2.50%| 12.00%
IN 0.00% 0.00%
KS 1.00% 3.00%
KY 0.00%| 12.50%
LA 4.50% 5.50%
MA 0.00% 0.00%
Mp 0.00%| 13.41%
ME 0.00% 0.00%
Mi 0.00% 0.00%
MN 1.00% 1.00%
MO 2.50%] 19.56%
MS 2.50% 7.30%
MT 0.00% 0.00%
NC 2.00% 8.70%
ND 2.00% 7.74%
NE 1.50%1 12.02%
NH 0.00% 0.00%
NJ 0.00% 0.00%
NM 1.81% 1.81%
NV 0.00% 6.00%
NY 4.50%| 11.85%
OH 0.00% 0.00%
oK 2.00%| 15.21%
OR 0.00% 7.00%
PA 1.50%| 10.12%
R 0.00% 3.00%
sC 2.00%| 12.10%
SO 2.00% 4.64%
™ 2.75% 8.25%
P 200%{ 16.36%
uT 3.00%] 10.76%
VA 0.00%| 18.06%
vT 1.00% 0.00%
WA 2.32%| 10.23%
WA DC 0.00% 0.00%
wl 0.60% 5.30%
wy 0.00%! 11.00%
wy 2.00% 2.00%
Average { 1.60%| 6.99%)]

COST TELECOMMUNICATIONS TAX STUDY

Total State Tax Rate

Main
State Street Telco
AK 0.00% 0.00%
AL 4.00%| 10.89%
AR 4.63% 5.33%
AZ 5.00% 5.07%
CA 6.00% 4.87%
co 3.80% 7.67%
[+13 6.00% 7.42%
DE 0.72% 5.17%
L 6.00%| 10.17%]
GA 4.00% 4.58%
Ht 4,00% 6.14%
A 5.00% 5.00%
10 5.00% 0.44%
I 6.25% 7.51%
IN 6.20% 6.35%
KS 4.30%] 17.5%%
KY 6.00% 7.20%
LA 4.00% 6.10%
{ma 5.00%| 5.09%
fMD 5.00%| 7.51%
JME 550%]  5.50%
i 6.00%| _ 6.00%
[n’ 6.50%| 7.87%
lmo 4.23%| 4.23%
{Ms_ 7.00%| _ 7.10%
T 0.00%] 621%
fNC 4.00%| _ 9.80%
ino 5.00%{ 10.50%
{NE 5.00%| 12.13%
e 0.00%|  6.98%
Ny 6.00%| 6.25%
INM 5.00% 6.34%
NV 0.00% 2.00%
NY 4.00%| _ 9.38%)|
OH 5.00% 8.75%
OK 4.50% 6.50%
OR 0.00% 3.25%
PA 6.00%| 11.34%
R ~7.00%] 13.95%
SC 5.00% 6.22%
SO 4.00% 4.68%
™ 6.00% 6.00%
X 6.25%| 12.20%
uT 4.75% 7.33%
VA 4.50% 1.03%
VT 5.00% 5.81%
WA 11.54% 8.82%
WA DC 5.75%] 15.75%]
wi 5.00%| 10.77%]
wv 6.00% 5.32%
WY 4.00% 6.01%

[ 471%] 7.16%)

Totaf Tax Rate
Main

State Street Teico
AK 6.00%| 8.57%)
AL 8.00%! 19.89%
AR 7.63%| 9.67%]
10.50%| 15.34%
CA 8.62%! 15.99%
co 8.80%] 23.70%]
cr 6.00%| 7.42%
joE 0.72%]  7.97%|
FL 7.50%| 24.47%
GA 7.00%| 18.98%
7] 4.00%| 6.14%
@ 7.00%| 10.50%
1D 7.00%| 3.94%
i 8.75%| 19.51%
IN 6.20% 6.35%
KS 5.90%| 20.59%
Ky 6.00%| 19.70%
LA 8.50%{ 11.60%
MA 5.00%| 5.09%!
MD 5.00%| 20.92%
JME 5.50% 5.50%
M 6.00%(  6.00%
MN 7.50% 8.87%
MO 6.73%| 23.79%
MS 9.50%| 14.40%
T 0.00%| 6.21%
NC 6.00%] 18.50%
ND 7.00%| 18.24%
NE 6.50%] 24.15%
NH 0.00% 6.98%
N 6.00%| _ 6.25%|
NM 6.81%| 8.15%
NV 0.00% 8.00%
NY 8.50%| 21.33%
OH 5.00%|  9.75%
oK 6.50%| 21.71%
OR 0.00%| 10.25%
PA 7.50%| 21.46%|
RI 7.00%| 16.95%
sc 7.00%| 18.32%|
SD 6.00% 9.32%
™ B.75%! 14.25%
™ 8.25%| 2B8.56%
uT 7.75%| 18.09%
VA 4.50%| 19.09%¢
VT 6.00%| 5.81%
WA 13.86%| 19.05%
WA DC 575%| 15.75%
wi 5.60%| 16.07%
wv 6.00%| 16.32%
wY 6.00% 8.01%
[ 6.31%] 14.15%]




# State Tax Bases Total Tax Bases

# Local Tax Bases

Main

Street

Main

Street

Main

Street

Telco

State

Telco

State

Telco

State

16
178

10

33

10

85

119

28

17

25

CO

DE

Hi

IN

ME

NC

INE

{NH
N

NM

PA

{Sb

VA

WA

WA DC

CA
CO

OE

Hi

10
L

IN

ND

NE

NH
NJ

PA

SC

SO

VA

WA

WA DC

15
176

29

17

116

24

16

49

24

CA
co

DE

HI

L

IN

ND

INE

NH
NJ

NM

OH

OR

PA

SD

VA

WA

WA DC

13|

[
184]

3
132]

1]
51]

11

3|

133

Average |

687|

{

Total




COST TELECOMMUNICATIONS TAX STUDY

Total # Retums Total # Taxing Juris.
Main Main
State Street Telco State Street Telco
AK 111 163] AK 11 116
AL 266 1,170 AL 230 304
AR 12 638 AR 285 537
AZ 181 218 AZ 361 361
CA 5 1,857 CA 60 221
co 141 1,566 €O 219 219
cT 12 12 cT 1 1
DE 12 61 DE 1 1
e 12 4,731 FL 65 370
GA 12 1,945 GA 160 481
HI 24 26 HI 1 1
@ 12 892 A 587 587
D 72 374 D 7 32
I 12 9,629 L 1 803
IN 5 370 IN 1 3
KS 12 792 KS Al 237
KY 168 3,253 KY 157 157
LA 72 981 LA 61 63
MA 12 36 MA 1 1
MD 12 377 MD 1 5
ME 12 12 ME 1 1
M 12 16 M! 1 1
MN 12 136 MN 9 13
MO 24 763 Mo 15 385
MS 380] ~ 1,379 [ms 358 356
MT 0 20 M 0 1
NC 1,242 1,132 NC 1,218 90
ND 12 565 ND 76 132_
NE 12 796 Ine o8 397
NH 0 24 NH 0 1
NJ 12 24 N 1 1
NM 12 128 NM 156 73]
NV 12 87 NV 1 25
NY 13 3,185 NY 85 377
OH 12 14 OH 1 1
oK 12 279 0K 3 225
OR 0 1,021 OR 0 86
PA 12 939 PA 751 751
Rl 12 39 R 1 1
sc 12 762 sc 1 _308|
SsD 12 283 SD 330 378
™ 3,756 4,878 ™ 314 410
™ 12 2,230 ™ 422 966
ur 12 1,825 uT 1 443
VA 12 4,341 VA 1 221
vT 24 25 VT 1 1
WA 93 602 WA 512 326
WA DC 12 24 WA DC 1 1
Wi 12 230 Wi 73 127
wv 12 590 wy 1 48
wY 300 308 wY 25 31
Average | 142]  1,093] [ 133] 211)

Total | 7,237] 55,748] [_6.768] 10,767




COST TELECOMMUNICATIONS TAX STUDY

Real Prop Eff Rate Tangible Prop Eff Rate Eff. Tax Rate on Intang Value
Main Main Main

State Street  Telco State Street  Telco State Street  Teico
AK 0.32%! 0.32% AK 2.25%| 2.25% AK 0.00%{ 0.00%
AL 0.80% 1.36% AL 1.25%| 1.65% AL 0.00%| 0.00%
AR 0.82% 0.82% AR 1.95% 3.58% AR 0.82% 0.82%
A2 4.20%] 4.20% AZ 0.00%| 2.51% AZ 0.00%| 0.00%
CA 1.10%] 1.10% CA 2.35%| 2.35% CA 0.00%{ 0.00%
ca 242%| 2.42% co 0.59%| 0.72% co 0.00%] 2.42%
cT 1.61% 1.60% cT 0.00% 0.00% cT 0.00% 0.00%
DE 1.63% 1.63% OE 2.39%| 2.39%% DE 0.00%{ 0.00%
FL 240%| 2.40% FL 0.63%| 1.07% FL 0.20%| 0.20%
GA 1.47% 1.47% GA 1.20% 1.20% GA 0.00% 0.00%
Hl 0.85% 0.00% HI 240%] 2.40% Hi 0.00% 0.00%
1A 2.51% 2.51% 1A 0.00%{ 0.00% (A 0.00%{ 0.00%
D 1.70% 1.70% D 1.05% 1.05% 1D 0.00% 0.00%
i 2.60% 2.60% i 2.42% 2.42% IL 0.00% 0.00%
IN 3.30%] 3.30% IN 0.00%|  0.00% IN 0.00%]  0.00%
KS 1.25% 1.65% KS 1.20% 3.00% KS 0.00% 0.00%
KY 1.20% 1.20% KY 1.36% 1.36% KY 0.00% 1.20%
LA 1.20%| 3.00% LA 0.00%| 0.00% LA 0.00%{ 3.00%
{ma 3.58%| 3.58% MA 0.81%| 0.81% {ma 0.00%] 0.00%
) 1.79%] _2.98% {MD 1.00%| _ 2.37%] {mo 0.00%) _0.00%
|me 2.75% 2.75% IME 0.00% 0.00% ME 0.00% 0.00%
I 2.52%{ 2.52% {mt 0.00%| 0.00% ] 0.00%| 2.52%
jmn 4.75% 4.75% IMN 2.52% 2.52% MN 0.00% 0.00%
{mo 081%| 0.81% MO 2.17%| 4.33% MO 0.00%] 0.00%
[Ms 2.17%| 4.33% MS 0.00%| 2.80% MS 0.00%| 4.33%
[mT 2.25% 2.25% {MT 0.84% 0.84% MT 0.00% 2.25%
{nc 0.86% 0.86% NC 1.70% 1.70% INC 0.00% 0.86%
{ND 2.25%| 0.00% ND 2.95%| 2.95% {nD 0:00%|  0.00%
NE 2.35% 2.35% NE 0.86% 0.86% Ine 0.00% 2.35%
NH 2.80% 2.80% NH 3.00% 3.00% {NH 0.00% 0.00%
NJ 4.00% 4.00% NJ 0.00% 0.00% Ing 0.00% 0.00%
NM 0.95% 0.85% NM 1.61% 3.29% NM 0.00%( 0.00%
NV 1.10% 1.10% NV 3.30% 3.30% NV 0.00% 0.00%
NY 3.60%| 3.60% NY 340%| 3.40% NY 0.00%| 0.00%
OH 0.93%| 1.86% OH 0.00%| 0.00% OH 0.00%] 0.00%
oK 0.63% 1.07% oK 1.50% 1.40% oK 0.00% 0.00%
OR 1.30% 1.30% OR 1.30%| 1.30% OR 0.00%] 1.30%
PA 3.10% 3.00% PA 4.20% 4.20% PA 0.00% 0.00%
RI 3.00% 3.00% Rl 0.00%| 0.00% RI 0.00%! 0.00%
SC 2.95%| 2.95% sc 0.00%{ 0.00% sc 292%| 2.95%
SD 2.32%) 2.32% SD 0.90% 1.36% S0 0.00%| 2.32%
™ 1.95%; 3.58% ™ 0.00%] 2.32% ™ 0.00%| 3.58%
1.05%| 1.05% TX 1.58%; 1.98% T 0.00%| 0.00%
1.20%] 1.20% ur 147%] 147% uT 0.00% 1.20%
VA 054%| _0.54% VA 170%| _ 2.70%) VA 0.00%| _ 0.00%
VY 1.00%] 2.37% v 0.82%] 0.82% vT 0.00%| 0.00%
WA 1.36%] 1.36% WA 1.30%| 2.60% WA 0.00%| 0.00%
WA D¢ 2.15% 2.15% WA DC 0.00% 0.00% WA DC 0.00% 0.00%
wi 2.22%| 2.22% wi 0.85%| 0.95% Wi 0.00%] 0.00%
wv 1.50%] _ 1.40%| wv 1.20% 1.20% wv 0.00%] 1.70%
wY 0.59%] 0.72% wY 2.2%| 222% wY 0.00%| 0.72%

Average | 193%[ 2.07%] | 126%( 1.66%] | 0.08%| 0.66%|

[N



State: ALASKA

Prepared by {(name and company): Ed Valles - GTE Alaska

Raviewed by (name and company}. )

Patricla Klemz-Cltizens Utltitles Company

A (:] c D E F G H 1 J K L M N (] P
{1 Bus tax,
Tax Tax apply Proh'd,
apply to to Tax Imp'd |Tax apply Req'd, If local tax, { # of juris. #of Total # of |1f focal tax,{ If tocal tax, | if focal tax,
FeefTax Telephone | General on Bus. tointer-, | Perm'd,or | Isitfiled | thatapply returns annual do tax do ftax do tax Vendor's
Based on Business? | Businass?| or Cust? | Intra.state | Silentre: locally? | (ifstate tax | peryear relurns rates bases |exemptions| Comp?
Revenue Rate {YorN} | (YorN) | (BORC) | orboth? |Pass Thru?| (YorN) | Input1) | perjuris. Ic) [ vary? (YIN)} vary? (Y/N) {vary? (Y/N)| (YN} |C ul
State sales tax None 0
911 tax . Y N c hoth R Y 3 12 36 N N N Y
§_l_ate USF 1.80% Y N [ intra R Y 1 12 12 N N N N
PUC Fee-RCC 0.66% Y N C both R Y 1 4 4 N N N N
License Fee/tax None . 9
Franchise/ROW fees None 0
Gross Recelpt, None 0
Local Taxes 0-6% Y 111 0 Note 1
0
* 911 -Seward] 75 0
< 911 - Bethel s 0
* 911 - Nome .50 0
0
[U

Note 1: Each local ordinance Is different. it may or may not tax telecom along with main street. Most are filed quarterly, some are filed monthly.

R S T u v w X
Telco Telco General Generat
Locally |FMVbased| Ganeral Locally | FMV based
Telco Vs.Centr. [on Cost (C}{ Business | Vs Centr. {on Cost(C)
Effective Admin'd |Cap'd Inc(i}| Effective Admin'd |Cap'd Inc(t)
Rate (LORC) | or Mkt (M) Rate (LORC) | orMkt(M) IC Hootnotes:
0.32% L [ 0.32% L c
None None
Intang. Pers. Prop. Nons None
L
|

Please list any geaneral comments below that should be noted re: this state.

L]




Stato: Alabama

Prepared by (name and company): Eliiott Thomp - BeliSouth

Reviawed by {(name and company): Richard Willingham & Charlle Meadows - GTE

A B c D E F G H ! J K L M N (] P
[~ 1t Bus tax,
Tax Tax apply Proh'd,
apply to to Tax Imp'd jTax apply Req'd, |!flocaltax,] #of juris. #of Total # of | If local tax, | if locaf tax, § if locai tax,
Fee/Tax Telephone| General on Bus. | tolinter-, | Perm'd, or| isltflled | thatapply | veturns annual do tax do tax do tax Vendor's
Based on Business? | Business? | or Cust? | intra-state | Sllentre: locally'? |{If state tax] peryear returns rates bases exemptions{ Comp?
Revenue Rate {YorN) {YorN) | (BORC) | orboth? jPass Thru?] (YorN) Input 1) | perjuris, j{aul Ic}) vary 7 (YIN) | vary? {Y/N}) vary? (YIN) {YIN) € Hootnot
Rate 4% for cellular
panies. Req'd per
Utility Tax 8.70% Y N B INTRA Reg'd, N/A 1 12 12 N/A N/A N/A N SEC 40-21-86
Total number of
. Hurisdictions obtalned
911 tax 5% Max Y N [ INTRA A Y 4 12 888 Y N N Y from Vertex.
PUC Fee 0.185% Y N B INTRA S NIA 1 4 4 NIA NIA N/A NIA
License tax based on
|popuiation for
License Fealtax Max $15,000 Y Y B NIA S Y 230 1 230 Y N N N teleph p
State Sales Tax-Equip.] 4.00% Y Y [ N/IA Req'd, N 1 12 12 N/A N/A NIA Y Req'd per SEC 40-23-26
In most Instances, tax
lreturn is flled with the
No (See ADOR or Alatax. Req'd
Local Sales Tax-Equi, 0%-4% Y Y Cc NIA Req'd, Note) 2 12 24 Y N N Y per SEC 40-23-26
[!]
0
0
0
Q
0
[}
Q R ] T (1) v w X
Telco Telco General Ganeral
Locally | FMV based} General Locally IFMV based
Telco Vs. Centr. Jon Cost (C) | Business | Vs. Centr. jon Cost (C)
Effective | Admin'd [Cap'dinc(l}| ERfective | Admin'd [Cap’d Inc(l)
Property Tax Rate {L ORC) | or Mkt (M) Rate {L OR C) .} or Mkt {M) |Comment [
Real Prope 1.36% C Mixture 0.80% L C,,M __[Ses footnote 1
Taﬁ. Pers. Prap, 1.36% C Mixture 0.90% L Cc ee footnote 1
Intang. Pers. Prop. NIA NIA N/A N/IA N/A NIA
Y §
Plaase {Ist any general comments below that should be noted re: this state.
1. Wireless - A te for wirel panies are done locally based on original cost less scheduled depreciat!
Assessment ratio for wireloss Is 20%.
COST TELECOMMUNICATIONS TAX STUDY | 107/1089

Al



Arkansas
Prepared by (name and company): ALLTEL Communications, inc.
Reviawad by {name and company): Michelle Thomas, SBC Communications Inc.
A B C D E F G H ] J K L M N [¢] P
1t Bus tax,
Tax Tax apply Proh'd,
apply to to Tax imp'd | Tax apply Req'd, | Hlocaltax,] #ofjuds. #of Total#of | Iflocaltax, | If localtax, | If focal tax,
FealTax Telephone| Generat on Bus. tointer-, | Perm'd,or | Is K filed | that apply returns annual do fax do tax do tax Vandor's
Based on Business? | Business? | or Cust? | Intra-state ] Silentse: | locally? | (Hstatetax| peryear retums rates bases  |exemptions| Comp?
Revenue Rate {YorN) [Y or N} {BORC) | orboth? [PassThru?} {YorN Input 1} parjuds. { {automatic) § vary? [Y/N) | vary? {Y/N] | vary? {Y/N) {YIN) Comments/lootnotes
Siate sales fax 4.625 Y Y [+] Both Req'd, ] 12 12 Y 1
[County sales tax varles Y Y [ Both Req'd, N 87 12 12 Y .50-2.00% N N Y 2
varies Y Y [ Bath Rey'd, N 217 12 12 Y .25-3.00% N N Y 2
varles Y N c Intra-siate Sttent Y 29 12 348 Y Y ¥ Y 8
$0.50 Y N C intra-stale Silent Y 1 12 12 N N N* Y
0.500 Y N B Intra-state |  Perm'd 1 12 12 N
0.17% Y N B intra-state Sitent 1 1 1 N Wireline & Long Distance
License Feellax
Business Licenses varies Y Y B 217 1 217 N Y N N 3
Franchise/ROW fees varies Y N B #lines Y 217 1 m Y Y N N 5
Gross Recelpts 0
0
CRy Long Distance Telecom 0.,004/par min. Y N [+ Both Perm'd Y 1 1 1 N N N N
AR Telecom Relay 0.0 Y N [ perline | Perm'd 1 1 1 N
ADHITS= AR Deaf & Hearing impaired Tale, Svg 0.08 Y N [ per line Perm'd Y 1 1 1 N N N N 4
- 0
]
Q R |-} T u v w X
Telco Telco Main St Main St
Locally | FMVbased] Main 8t. Locally | FMV hased
Telco Vs.Centr. | onCost (C)| Business | Vs.Canir. | on Cost (C}
Effactive Admin'd | Cap'd Inc{l)| Effective | Admin'd [Cap'd Inc(l
Rate (LORC) | orMkt (M) |  Rate | (LORC) | or Mkt (M) |Commentsifootnotes: ]
}0.008 [ CiM__ ! $0.00818 Locally ()]
0.008 c C. 00818 Locally (Y]
0.008 [ CIM__| $0.00818 | NIA NIA

Pleass list any general comments below that should be noted re: this state.

Bevenus Tax Comments

1. deu'leomp-nullonhﬂuplolnuﬂmmuslmupornwhhrm-lu.

X l.oulllulmum!’n I!ll,!oﬂ.ooponhgh d by locat ondi

3 Bus} n8 Privilege, Occup s) base varies between flat fes, amployes count and inventory

4 Anbmmdﬂuung d Tel U aorvlen" P Based upon per access itne max of 100 lines at any single customer location,

3. Franchise Tax varies on nh. base, Pass Thry per Franchise agreement.

O. 911 {wiceline) tax rate varies as follows: Almm’xdlmmm. cenmptmmsonpum Frankiin, Madison, and Montgomery (12% of Intra-state tolf); and Van Bursn (8% of Intra-state toll)
- W the tax Is based on a p of It toll, the wifl be pted from dHfering amounts; however if the rate ts flat, the pled s will be pt from the same amounts.

Bropacty Tax Commenty
1. Wirsline - Cantrat Assezsmants derived from Coat, Income and Market approschas with fixed wblnhtlnu for each.
2. Wirsless - Canirat Asseasments derived strietly from the Cost approsch {net book); i , ihe State has hinted at moving to a vatuation with all three approaches

COST TELECOAMMUNICATIONS TAX STUDY

S



Arizona

Perpared By: John Cmelak, Vodalone AlrTouch Plc
Reviewad By: Debra Panlich, Nextel Communications

] c b E F a H ' J K L L] N ]
Tax spply to | 11 biz tax, does law Total # of
TaxApplylo | TaxApplyto | Taxlmposed 1 Inter-, Intra- prohibl, require, hurisdictions that Tolai# of 1f focat lax, do Are vendor's
Telephone Maln Streel  1on Business or] state or both? | oflow or s X a sllent {if local tax, is li Bpply lax reluma per TotalWof i lacal tax, does] I kacal tax, do {1ax exemptions| compensated for
Business? fness? C 7 | (inter, intra or pass thru? filad locally? | (Enter 1 ¥ slate yearper | annual returns| tax rates vary? { tax bases vary? vary? collecting lax/Tea?
Fee/Tax Based on Rale {YorN) {YorN) {(BorC) both) {P.R.,AoOrS) (YorN) tax) k T {YorN) Y orN) (v or Ny (Y or N) C
[s1te lon Privilege 5.00% Y Y B Intra A NA 1 12 12 NA NIA N yo
{911 Tax - whetess $.10 per hne ©! y N B NA A a 1 12 12 wa a na N
911 Tax - wirelina $1.25 per ine Y N B na A va 1 12 12 wa wa va N
Courty T lon Priviege | vades 0%. 1% Y Y ] trra A N " 12 120 v N N N
City T jons*__jvaries 5%-4.7% Y N B Intra A Y LA 12 120 Y N N N
Clty Retall Sates vades 0% 2.6% N Y 8 WA A 4 Lol 2 120 ¥ N N N
TOD (deaf tax) $1.10 per Ine Y N s A Wa 1 12 12 na wa wa N bwireline
f Servica Fund varies @ Y N B s A wa 1 hEd 12 na wa wa N
LC -
PUC tax assessed Y N -] intrg P na 1 1 1 va wa na N Wireline
License Yax (Fiagstafi clty) 200% Y 8 wira A Y 1 ? Wiretine

* = glso known a3 8 City Transaction Privilege Tax
1 = thern are approx. 300 jursdictions, 14 of which Mle locally and the remaining 350 are administared by the state,
2 = ranges between 5% to 4.7% (city of pheonix Is max).
3 =10 per month per cusiomer o finance 011 phone service: may increase 10 .20 per month AFTER 6/30:00. This is a wireless 011 tax rate.

§ = Vendor compensation permitied at siste level but capped st $10,000 per year for ol related entities.

6 = The Clty of Chandler imposes 8 4,7% Lax on s Velecommunications senvices and & 1.3% Lax on ot retdd sales. Both Laxes 0 In addition lo the state snd county transaction pdviags tax,

T2 p of basic ncat pay $0.121 per Bne, providers of intrasiate foll service pay $.1301 per ine, wireless pays §.12110 per trurk Ine conneding b the local exchange carrier,.
a R r v \4 w X
Teleco FMV Maln strest
Totco locally | based on Cost ocaly ve Main street FMY
vs. contrally | (C), Caplalized { Main strest cantrally based on Cost {C),
Toleco effective | sssessed? Income (1) or d? | Capialized Income
P rty Taxes rate LorC) Market (M)? ffoctive rale LorC) {1) or Market (M)? [
[Property Tax A 4.20% <] C 420% [ c
T IAX STUDY




Californla
Prepared By: John Cmelak, Vodafona AirTouch Pic
Reviewed By. Michells Thomas, SBC Communications Inc.

] c [ € F [ H ' ] X L '} N o P
Yax applyto | Wbizlax, does low
Tax Apply bo TaxApplyto | Taxbrposed | Inler-, intra- prohi2, require, | Niocal tax_ b Total # of Totel # of Klocal tax, do Ars vendor's
Telphone Main Steel  Jon Business or| stale or both? | showorisk esiterd |  Rfied jrtadiclons that | relums per | Told Wof ¥ iocal lax, does] Wiocal tax, 6o |1ax exemplions| compensated for
B iy O 7 | (inter, inka or pass thvu? focalty? apply tax yoarper  [snnual relums] lax rates vary? fHax bases vivy?, vary? coBecling laxfes?
Rele (YorN) _(YorN) {Borc) both) P.R.A0rS) (vorN) | (Enter 1 state tax)] pvisdiction | (lormuta) (¥ oe ) (f or N} (YorN) Y orN) Commants
State 911 Surcharge 0.72% Y N c Inva NA NA 1 2 12 NA NA NIA N
{state PUC 0.11% v N c Intra NA NA 1 1 1 NA | NA N/A N
Deat Surcharge ™ 0.192% Y N c Inira WA NA 1 4 4 NA | NIA NA N
ULTS Surcharge 000% Y N c Intrs A NA 1 4 4 WA | NA NA N
CHCF-A Surcharge 000% Y N c Iotra NA NA 1 4 4 WA | NA NA N
CHCF-8 Sweharge 200% v N c ntra NA WA 1 4 ‘ WA | A A N
Caill, Teleconnect 005% \4 N c Inirs WA NA 1 4 4 A NIA NA N
Catf. LUT ® 11.00% Y N c Variable NA Y 150 12 1800 NA NA v N
| 5 Countyciy 011 $1.00: e ¥ N c NA NA Y 1 12 12 N | N N N
State Salesilre 8.00% y* Y B{10) NA A NA 1 4 4 NA NA NA N
Locat Salestime 250% Yo Y B(10) NA A NA [ N il Y N N N
: Nurmber of jurisdictions
{Business Licenss 0.118% ¥ Y 8 NA s Y 1 [] Y y® Y N depending on mnsﬁlm:;ﬁmm
Q R s T v v w X
Teleco FMV Main street
Teloo locally ve. | based on Cost locally v Main street FMV
cenielty (C) Caphtalized | Main siroet conkally | based on Coal (C)
axsesned? Incormw (1) or [ 7 { Cep Income
Pro| Taxes Tolocn efeciive rale (Lor C) Markal (MJ? effectiverale |  (LorC) (1} or Market (M)? | Comments
{Property Tax Assesement 1.10% c c® 1.10% L c

1 = SalesA)se lmx shared by counties and cXiss.

2 = Company mustbe & for tax lo be bl

3 = Local sales tax schedule inchuded In quariedy siale seles Lax redum.

4 = California siste 3nd local sales Lax orly applies lo relnl saies of tangbla personal property, nol 10 services

& = Flal foe varien depending on the # of corporsie, Calflatris-based employees per legal ently.

8 « Number of juriedictione that apply tax provided by BR Plugh, DAT SALT Oroup, San Francisco.

7 = Per achedule B, Calfortia SEU tax relum. Sinos local sales Laxas are fled with the stale, no sddRlonal relurn s required.

8 = DEAF Surcharge Is siso refered 1o & "CA Relzy Servios & Communicstions Devise Fundg®

8 = Two exampies we: 1) e Cily ol Santa Anas has 8 UUT ondinance which sxempts "Maximam utity user taxpaysrs® from the UUT unti
Rurther notios, ard 2) the Clty of San Franclaoo UUT axenpls Tesidential” cusiomers

© = One exarrpha of the variance Je the Clty of Long Beach's businass Hcenss ordinance which has been interpreted by the Cly lax collecior
2 applying 1o sach individual ool sie ae I K wers is own separale business

10 = Busk seek t o

11 = For 1900 sesesament year

~LQST TELECOMMUNIGATIONS FA-GTUPY
PR— STHHDY ca



State:
Prepared by (name and company):

Reviewed by (name and company):

Colorado

Paul Foriney, U.S. West

Debra Panltch, Nextel

A B C D E F G H 1 I K L M N (4] P
37 Bus tax,
Tax Tax apply Proh'd,
apply to toMain | Taximp'd | Taxapply Req'd, |Iflocsitax,| #ofjurls. #ol Total ¥ of | [flocaltax,| H local tax, | Iflocal fax,
Fee/Tax Telephone Streel on Bus, to Inter-, Perm'd,or | Isltfiled | that apply relurns snnusl do tax | do tax do tax Vendor's
Based on Business? ) Business? | or Cusl? intra-stale Stlent re: focally? | (Irstatetax | per year returns rates | bases exemptions Comp?
Revenue Rate (Y orN) (YorN) | (BORC) or both? Pass Thru? | (YorN) input 1y | perjurls. § (automstic})vary? (Y/N) vary? (Y/IN) § vary?{V¥/N} | (V/N) {Comments/footnotes
; State Sales, RTD, County, Stals Callveied Chies ars aB fied o
one return. The State Vendor compentatbon Is 3171 % with o
Kales Tox - STATE 1.00% Y v [ Intre-state Reg'd, NA 1 1 12 NIA NA NA Y eap.
'_s_-ln Tox - STATE RTO/CD/BS % Y Y < Intra-state Rey'd,_ NA 1 1 1 NIA NiA NA Y Note: Colorade does net tex Infer-siate but does fay nerets,
Se x - Caunty 3% < 4% Y Y c Intra-state Reg'd, N » [T} £ v N N v Not sll co wntics sllow n vender campensafion,
Sates Tox - Chty (State Cofleeted) 3% -53% Y Y c Intra-stete Rey'd, WA 15y n n h ¢ N N v Nate: The fiest four Hne kems are oll flled om ane return.
[3
Sell rallected. Vendor compennation varies, mme cops
Sates & Use Tox - Home Ruls Chy A% 5% Y Y < Vorks Reg'd, A 4 a n 8% ¥ Y Y Y len posed
Uae Tax- STATE 380K Y Y ] Beth WA WA 1 [N 1 NIA WA WA N |Sl-|- Usa 11 4 lhed sepirete from Sakes Tax.
1
FUC Fee 2% v N B Intrs-Stele Prob'd NIA 1 [ 4 NIA NIA NIA N Mazimum vaiels 2%, ik could be rea.
GeneraMy fiat fres dwe swee & year. Nat alf eities Impose this
License Preftox Varie Y v ] NA NA Y 0 1 » A4 14 NiA NA lcense
Varbee $4 -
. ” Cou be Mlut foe or Mal rate per telepbone accaunt. Tax b
apprez sl as Ppuised back in the euslonser ou s pereentape of revenue, Mas
Oceupetion (Comperable bn Fras) per Nae b 4 N | } Intra-Stete Ferw'd Y 16 Verl-4 684 Y Y N N Nut fre 1o $ 768,000,
S35 3 per
911 Exeine Tox Une Y N < WA Reg'd L1 “ 1 s Y N/A A Y Compesiation at 2% for o Jurie.
m% S18 pov e v N c WA Reqd WA 1 ] 1 WA NIA WA N Crlular s svempt,
Rate varles by fype of pravidor (o4 long dltancs 16 per
Stets USF 1% ) 4 N C lutrs- S Perm'd NA t 4 4 NIA N/A NA LJ wirefess B0 pee Nae)
Q R S T u A4 w X
Teleo Telco Main St. Main St.
Locally |FMV based] Main St. Locally FMV based
Teleo Ve. Centr. fon Cost (C)] Business | Vs Centr. | on Cost (C)
Effective | Admin'd k:np'd Incl] Effective Admin'd { Cap'd Ine(l)
Rate (LORC) Jor Mkt _{LORC) | or Mkt Comments/footnoles:
Property Tax
Ros Property 42% C C\ M, 142% L C,;M,1 _{Centrally assessed pri
Teng Pers Prop. .41% C C\M 1.41% L C, M1 lvalue s based on business
Tnteng. Pers. .41% C C, M, N/A value und locally assessed
l . fis based on realipp asset value.
Y

Please list any general comments below that should be noted re: this state.

COSY TELECOMMUNICATIONS TAX STUOY
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Slate: CONNECTICUT

Prepared by (name and company):

Reviewed by (name and company). Gary Kueltzo, Ameritech

Michelle A. Thomas, SBC Communications Inc. {210} 351-3920

A :] C D

]

H ! J K L M N 0 P
1 Bus fax,
Tax Tax apply Proh'd,
apply lo to Main Tax Imp'd [Tax apply Req'd, If locat tax, { #of juris. #of Tolal #of | If localtax, | If local tax, | i local tax,
FeefTax Telephone Streel on Bus. to Inter-, Perm'd, or Is It filed tha! apply retums annyal do tax do lax do tax Vendor's
Based on Business? | Business? | or Cusl? intra-slale Sifent re: locally? (if state lax | per year relums rates bases |exemplions Comp?
Revenue Rale fyorNy | fvorN) {B ORC) orboth? | PassThru? ] {YorN) | input 1) perjuris. | {automatic) | vary? {Y/N) ’Lam {Y/N) | vary? {YIN} fY/IN) Comments/iootnoles
Slate sales lax 6.00% Y Y C both n/a na 1 12 12! n/a n/a n/a N
911 tax .31-.06/access line Y N Cc n/a nla na 1 4 4 na nia na N
Stale USF {1} Y N na n/a nla n/a n/a nla n/a n/a nla n/a nl/a {1
PUC Fee 003346{2} Y N [of Intra-siale Silent n/a 1 1 na n/a n/a n/a {2}
License Feeftax na [i
[Franchise/ROW fees na 0
Gross Recelpts nfa 1]
0
0
1]
(1]
[1]
0
0
Q R S T u v w X
Property Tax Teico Telco MainSl. | Mainst.
tocally |FMVbased] MainSt. Locafly | FMV based
Telco Vs, Centr. fon Cost(C) | Business | Vs.Centr. lon Cosl(C)
Effective Admin'd |Cap'd Inc(l) | Effeclive Admin'd |Cap'd inc(l)
Rate {LORC) | or Mkt (M Rate (LORC) | or MK (M) |Commentsfoolnoles:
Real Property 1.61% 7 L M 1.61% L M 3
Tang, Pers. Prop. 3.29% % c c 1.81% 1 L c 4) 151 18)_
Inlang. P . 0% ns - 0% n/a -
L
Y
Pleasa list any general comments below that should be noted re: this state.
Foolnotes: ,
{1} No specific payment required
{2)Tolal revenue of public service company
{3} 2.3% X T0% Assesd Ratio x M determined every 4 yrs.
{4) 4.7% x 70% x Net Tax Value
{5) 2.3% x 70% x Net Book Value using local deprec rates with a 10% - 30% fioor.
{6} IXC's ars locally assessed.
. COSTY VELECOMMUNICATIONS TAX STUQY 107711099

cr



Slate: Delaware

Prepared by (name and company): _BIl Hickey - Bell Atlantic

Reviewed by {name and y): _Dsborah Blerbaum
A [:] c D E F G H 1 J K L M N (o] P
i Bus tax,
Tax Tax apply Proh'd, .
apply to {o Main Tax imp'd |[Tax apply Req'd, It local tax, # of jurls. #of Tolal #of | iflocal tax, [ Hlocal tax, | It local tax,
FeelTax Telephone Sireat on Bus. to Inter-, Parm'd, or Is It flad that apply returns annual do tax do tax dotax | Vendor's
Based on Business? | Business? or Cust? Intra-state Slfentra: tocally? (i slate tax per year returns irates bases |exemplions| Comp?
Revenue Rate {Y or N) {Y or N} {B ORC) or both? | Pass Thru? {Y or N) input 1) per jurls. | {aut tc} | vary? (YN} ] vary? {YIN)| vary? {YIN)] (Y/N) |Commentsiootnotes
State sales tax L : No sales tax R
911 {ax $.50/ine Y N C Y 3 12 36 N N N N Wireless not subjecl to tax
State USF [ No USF
PUC Fee 0.2% Y N B intra-state Sllent 1 1 1 ! Wireless nol subject to tax
License Fee/tax Flat fee Y Y 8 Slient Y 2 1 2 4 Y N Wilmington - $1,500 for telco & $125
& .046% ' for retalter. ]
Dover -.00048 of purch
for resals - relalier - min. $55.
Merchant's Ii x-$758825 |
for each retali location,
Utility Tax/Fes Flat fes Y N B Sitend 1 1 1 : Utility tax varies from $.20 (0 $.60
i r mile of wirs & $.25 per lel.
; iransmitier.
Gross Recelpis 0.72% Y Y B Intra-state SHent 12 12 ! Retall sales with $50,000
F]UunnlExclsq 1.92% Y Y B llntr:-shh Silent 4 4 i Rentais with $150,000 exclusion
0.384% y Yy B intra-state Slient 12 12 Misc. services with $50, 000 exclusion
C Uthity 4.25% Y N 4] Intra-state 12 12 N Telco surcharges CUT Lo business
|{customers only; Wireless lo res. &
bus. 1
—
Q R S T u v w X
Teico Telco Maln St Maln St.
Locally | FMV based Maln SL Locally FMV based
Telco Ve.Cantr, { onCost(C)] Business Vs.Centr.| on Cost (C)
Effective Admin'd {Cap'dincl)l Effective Admin'd | Cap'd Inc{l}
P Tax Rate {LORC) | or Mkt (M} Rate {LORC) | or Mt (M} jCommantsifootnotes:
Real Property 1.83% Locally [[] Same as Telco| Locally ] Jl_
Tang. Pers. Prop. Parsonat property Is exempt
Intang. Pars, Prop. intangible is ex:
1
Y

Piease list any geners) comments below that should be noted re: this stats.

COST TELECOMMUNICATIONS TAX STUDY

A
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State: Flosida

Prepared by (name and ) Elliott Thompson - BellSouth
Reviewsd by (nams and company): Bonnte Boone - GTE Setvice Corp
A 8 c D E F G H 1 J K L M N o P
If Bus tax,
Tax Tax apply Proh'd,
apply to toMain | Tax Imp'd {Tax apply Req'd, |H!localtax,] #of juris. #of Total # of | if local tax, | if local tax, | if local tax,
FeelTax Telsphone | Street on Bus. to Inter-, | Perm'd, or | Isitflled | thatapply | returns annual do tax do tax do fax Vendor's

Based on Business?{ Business?{ orCust? 1 Intra-state| Sllentre: | locally? 1(if statetax] peryear returns rates bases ptl Comp?

Revenus Rate (YorN {Y or N} {BORC)] { orboth? 1Pass Thru?{ (Y or N} Input 1) { perjurls, i{a lc)| vary? (Y/N){ vary? (YIN)! vary? (Y/NY]  {Y/N]  1Commentsifootnot
Higher sales tax rate
applies to utliities.
Resldantlal customaers

State Telacom, Tax. 7004 ] Y N c B A N 1 12 12 N N N Y are exempl.
Total number of
Max $.50 jurisdictions oblained
por accass from Vertex. Applies to
911 tax line Y N [+ N/A A Y o7 12 804 Y N N Y wireline and wireless.
PUC Fee 0.15% Y ] B INTRA S N/A 1 2 2 N/A N/A NIA N
Franchise/ROW fees 1.00% Y N 8 LOCAL A Y 304 ] 433 N N N N
iGross Recelpts 2.50% Y N ;] BOTH R N/A 1 12 12 N/A N/A NIA N
Number of jurlsdictons
|based on Information
Mun. Utility Tax contained in State of
(Opt1} 10% max. Y N [+ LOCAL A Y 127 12 1,524 Y N N A4 Florida webslte.
Numbar of Jurisdictions
based on Information
Mun. Uliity Tax |conlained in State of
Opt2) 7% max. Y N c INTRA A Y 181 42 1,832 Y N N Y |Florida websh
Flied with state gales
Local Sales Yax 0%-1.5% Y Y c LOCAL A N 0 ] (] Y N N Y lax retum.
P Filed with state safes
|8tate Sates Tax 8.00% Y Y [ NIA A N ] 0 0 NiA N/A N/A Y tax retum,
Tetocom Relay $.00 per
(TASA) line Y N c N/A A N 1 12 12 N/A N/A NIA Y
Q R S T v v w X
Telco Telco Maln St. | Main St
Locatly |FMVbased| MainSL Locally |FMV based
Telco Vs. Centr, lon Cost (C){ Business | Vs. Centr. jon Cost (C)
Effective | Admin'd |Cap'dinc(l)| Effective | Admin'd |Cap'dine(l)
Propaerty Yax Rate {LORC) | or Mkt (M) Rate {LORC) | or Mkt Commaents/
Real Property 2.40% L Mixture 2.40% L CALM  |See Footnote
Tang. Pers. Prop. - 240% L Mixture 2.40% L [ Ses Footnote {
Ilnunn. Pers. Prop. 0.20% c Cost 0.20% [ Cost
L |
Y

Please iist any ganeral commaents below that should be noted re: this state.

1. Wirelsss - Assessments for wirsless companies sre done locally based on original cost less scheduled depraciation.
Assessment ralio for wireless Is 100%,.,

T MMUNICATIONS TAX STUDY



State: Georga
Prapared by {(name and company): ERlott = BeilSauth
Reviewsd by {name and company): Michelle Mann < Alltel
A B [+ 4] E F G H ' J K L M N o P
f Bus tax,
Tox Tax apply Prohd,
apply to to Maln Taximp'd  {Tax apply Req'd, Hiocal tax, # of Juris, sot Total # of W focal tax, Kiocal tax, Niocal ax,
FoalTax Telephone Street an Bus, to Inter-, Permid, or s it flled that apply returns annual dotax do tax do tax Vandors
Based on Business? Business? or Cust? inlrastale Shent re: locally? (H siste tax returns les bazes exemptions Comp?
Revenue Rate {fYorN) {Y ot N} B OR C) or both? Pass Thru? {Y or N} npt 1} parjurls. {automatlc) vary? YN} vary? {¥IN} vary? (YN} [¥/N) C 18/l
|includes telecommunicstions
State sales Lax 4.00% Y Y C LOCAL A N/A 1 12 12 NIA NIA NA Y servicsn nnd sele of squipment.
Vertex ussd {0 obtain # of
ladictions. Rata charged la net
Man §1.50 por rl‘:own'y'l disretion. Whelers
911 tax aenens line Y N [ NIA A Y 12 12 1,34 Y N N Y rate lo se1 ot maximum of $1.
Eapenaes allocaisd lo ullifiles
State USF Varles N B8 [] P NIA 1 4 4 NIA NIA NIA N based on gross receipls.
Expansee of commiesion shoceted
to utitfles hased on Intrastats
PUC Fee 0.013% Y N ] INTRA 8 NA 1 1 1 N/A NA NIA N gross recelpts
Monthly,
ausrerty, [81anderd telegom. leonus 3% of
semlannusl, snd RLOR. Tax for mein -v::l
License Feetax IN-4% (Boe nole) Y N B LOCAL A A4 200 snhue! 800 Y N N N business fu aubstantiatly less,
BST Nanchies figures enly. Rute
may vacy dopanding on the
[franchlas agreement. Mosl ary ot
F 4 foos 3.00% hd N ] LOCAL A Y ] 12 T2 N Y N N %
1
Flled aa & part of siate seles lax
Local Sales Yax 0%-3% ¥ Y c LOCAL A N SEE STATE SALES YAX L] Y N N \4 return
Talephone Reiay Bervice
$0.10 Y N C Flst Fos A N 1 1 12 N N N N
Q R ] ¥ ('] v w X
Telce Toke Main 8¢ Main 9,
Locally FMY besed Main 8L Lecally FMV based
Tekco Vs.Contr. |on Cost (C) Business Ve.Contr. [on Cost (C)
Efoctive Admin'd  1Cap'd Inc{l} Effoctive Admin'd  |Cap’d ine)
Yox Rats | _(LORC) | ert{M) Rate (LORC) | erimt Commantsifoatnotes:
Real 14T%) [ CiM_ 14T L CiM Soe Feotole 1
Tang. Perg. Prop. 1AT% [+ [ 147% L [ Ses Fooinete 1
intang. Pers. Prop. NA NA NA NA NA NA
Y

Pleasa list any ganeral comments below that should be noted re: this state.

for wireless

les are done locally based on otiginal cost less scheduled depreciation.

Assesement ratie for wirsless ls 40%.

COST TELECOMMUNICATIONS TAX STUDY
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State:

Prepared by (name and company):

Reviewed by {(name and company):
A

HAWAII

Richard Snyder, GTE

Patricia Klemz - Cltizens Utilities Company

c

E

G

L M N [s] P
if Bus tax,
Tax Tax apply Proh'd,
apply to to Main Tax Imp'd |Tax apply Req'd, i local tax, | #of Juris. #of Total # of | If local tax, | ¥ local tax, [ if local tax,
Fea/Tax Telsphone Street on Bus. fo Inter-, Parm'd, or | Is it filed that apply relurns annual do tax do tax do lax Vendor's
Based on Business? | Business?| or Cust? | Inlra-state | Slentre: locally? | (fstatatax | per year returns rates bases jexsmplions| Comp?
Revenue Rate {Y or N} {Y or N} {BORC) orboth? | PassThru?! (YorN) Input1) | perjurls. | (aulomatic) | vary? (Y/N)| vary? (YIN}} vary? {Y/N {YIN} CommentsH,
911 tax 0
PUC Fos 0.25% Y N B INTRA PERM'D 1 1 N Note 4
Public Service Company Tax 5.885% Y N 8 INTRA SILENT 1 1 N Note 1
General Excise Tax - Retall 4.00% Y Y -] BOTH PERM'D 12 12 N Note 2
G | Exclse Tax - Wholesale 0.50% N Y 8 INTRA PERM'D 12 12 N Note 3
{General Exciss Tax - Long Dist. 1.00% Y N B INTER PERM'D [ N Nole 2
[]
0
Q R s T (1] v w X
Telco Telco Main St. Main St
Locally |FMVvbased] Main St Locally | FMV based
Telco Vs.Centr. jonCost (C){ Business | Vs.Centr. [onCost (C)
Effective Admin'd [Cap'dinc(l){ Effective Admin'd {Cap'd Inc())
Property Tax Rate (LORC) ] or Mkt (M) Rafe {LORC] | orMkt{M]} |Commentsifootnoles:
Real Propsrty Footnole 3 L CiM Foolnote 5 L CM Footnates 8 and €
Tang. Pers. Prop. 0.00%] Exempt NIA 0.00% Exempt NIA
intang. Pers. Prop. 0.00%] Exempt NIA 0.00% Exempt N/A
Please list any general commaents balow that should be noted re: this state.
Note 1 uaurlll Public Service Company Tlx ll levied on revenue derived from Public Utifity business between points within Hawall. (Hawall Revised 3! , Chapter 239)

k.

{ ly peyments,

)

Note 2 Hawall General Excise Tax is levied on the sale of tangible personal propcrty and the provision of taxable services.

te or foreign

carrier telscommunication services which originat

and are ch

to a telephons

number, customer or account in Hawall are further apportionad to Hawal by an "Indunry Apportionment Factor™ for taxation.
The current industry apportionment factor Is 47.88%. (Hawall Revised Statutes , Chapter 237)

Note 3. Recelpts from Importing or

aling of

L 4

Receipls from services d at

the req ofan

o murbd,

Note 4. A t bilied by H.

I PUC on

to the Public Service C

al property for resale are taxed at 0.5%,
dtary” for the benafit of an uitimate recipient, are taxed at 0.3%. R:

y Tax. No

Note 5. Teicas pay the PSC tax in Neu of a general property tax, with the exception of real property not used directly in tefephons
operations. AN Teico and Main Street real property is assessed at the same tax rates In sach county.

Approximate rate s 0.84975%.

Note 8. Real property on a local level is assumaed (o be assessed at market, which |

COSY TELECOMMUNICATIONS TAX STUDY

L4

afl three 2pp h

to value.

Ipts of the Int

disry are taxed at 4%.

return ls required. Payment Is annually. (HRS 289)

HI



State: fowa

Prepared by (name and company): Erwin L. Wilson, GTE
Reviewed by {(name and company): Paut Fortney, U S WEST
A B c D E F o] H ! J K L M N o P
If Bus tax,
Tax Tax apply Proh'd,
L'apply to to Maln | Tax Imp'd] Tax apply] Req'd, |V localtax,{#ofjurls.] #of Total # of }if focal tax, }f local tax}If local tax,
FeelTax elephone Street on Bus. | to Inter-, } Perm'd, or | is it flled |that apply) returns | annual do tax do tax dotax | Vendor's
Based on {Business® Business? | or Cust? [intra-state] Sllentre: | locally? |(if state tax per year{ returns rales bases 15t Comp?
Revenue Rale {YorN) {(YorN) |(BORC)| orboth? |Pass Thru?| (YorN) Input 1} [per jurls. j{aut N vary? (YIN)bary? (YIN vary7 {YIN)] _(VIN) |Co oot

State sales lax 5% Y Y [ intra-stat Req'd, N 1 12 12 Y N N na

State use tax 5% Y Y B both nla nia 1 12 12 nla nla n/a N

Local Option Sales tax 0-1% Y Y Cc intra-state] Req'd, N 587 n/a {11)| n/atit} Y N N N {1)

Local Option S! tax {10) 0-1% Y Y [ intra-state] Req'd, N 8{10) {na(11}] waQit) Y N N N

911 tax varles(usually $1) Y N C |intra-state] _Req'd, Y (9) 73 12 876 Y N N Y-1%

State USF n/a (12) na na n/a na na wa na nla nla nla n/a nla n/a

PUC Direct PUC Exp Inc Y N [:] Intra-state] _ sllent nla 4 4 nla nia nla N {6)

PUC Indirect Formula Driven Y N B __lintra-statey Proh'd na 1 4 4 na na na N {7}
License Fee/tax na nla na na nfa nfa na na na n/a nla na na
[Franchise/ROW fees n/a {8) na wa na na wa na na nja nla na n/a n/a nla

|Gross Recelpls na na nla na na wa nla nla nla nla nia na n/a na_  2)
Dual Party Relay Sve. wa na wa na na n/a na na nla na n/a na wa na _ ii5)

FCC USF See Note 3 A4 See Note 4 Cc both Permitted na 50 12 12 na na na N Not at state lavel,
(1) A local option sales and service tax of up to 1% may be imposed by counties or cities, but not both. As of 7/1/99 587 citles and tes have Impl d this tax.

{2) Municipalities are authorized to impose a icipal gross Ipts tax, and ties may impose a ty gross recelpts tax.

{3) FCC contributions for USF are assessed against telecommunication providers, which in turn elther recaver these contributions via rates or explicit surcharge fees.

(4) Depend on how service provid contribautl

($) Dual Party Relay s ordersd by the Public Utilities Commission. No detalls are available as to rates, etc.

(8} Basically reimburse PUC for thelr costs incumed to regulate the company.

(7) Fee paid based upon some predetermined formula. The rate and other defalls about this fes are unknown.

{8) Municipalities are aliowed to recaver costs of managing the right-of-way from all users of the right-of-way.

(9) Wirsless companies fils ane monthly return with the state and the rata Is $.50/subscriber.

(10) Local option school infrastructure sales tax c-n In lmpoud In addition to local option sales tax. As of 7/1/89 8§ counties have adopted this tax.

{11) The local option sales tax and local op sales tax are filed monthly on the state sales tax retum.
R s T (1] v w X
Telco Telco MainSt. | Main St
Locally | FMV based | Main St. | Locally | Locally
Telco Vs. Centr.| on Cost (C) | Business|Vs. Centr.] Vs, Centr.
Effective Admin'd | Cap'd inc(l) | Effective ] Admin'd ] Admin'd
Rate {LORC)| or Mkt (M) Rate {LORC}] {LORC) |C ts
2.31% [ [ 2.51% L L Footnotes 1 thru 3
2.51% [ c na na na___ [Footnotes 1 thru 3
n/a na wa na na na |

Please list any general comments below (hal lhould be noted re: this state,

1) Effective January 1, 1998, val logy was ch. d from 2 unit value to Repiacement Cost New Less Depreclation.
Years prior to 1998 were valued under cost, income and mavkcl {unit value), which Included tangible and Intangible property!

2) Personal Property of Main Strest Business Is exempt. industrial machinery, squipment and computers were classified as real
property and H first assessed after 1/1/8S are exempt. Taxable MAE and puters were d at 30% of net acquisition

cost. Beginning in 1999, the property tax on existing M&E and puters will be eliminated over a2 3 year perlod, so that by

1/1/2002, this proparty will be axempt.
3) All taxable property Is assessed at the same ratas in sach tax district, regardless of the type of business.

COST TELECOMMUNICATIONS TAX STUDY
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Idaho
Prepared By: John Cmelak, Vodafone AlrTouch Plc
Reviewed By: Paul Fortney, USWesl

8 c D 4 F [} H 1 4 K L “ N o
Tax apply fo { N biz tax, does law
TaxApplyo | TaxApplyto | Taximposed | intar-, Intrs- | prohibk, require, Totsi # of Tolal®of | Totaiwof | Niocsltax, Niocallax,do)  Are vendors
Telephone | Main Streel | on Business | state of both? | show or Is R a sMent} i local tax, Is k] jurisdictions that | retums per | annuat | does Lax 1ates | I local tax, do |tax exemptions] compensated for
L or Ci 1] (Inter, Intsa ar pass they? (Hed localty? spply tax yesr per returns vary? tax bases vary?] vary? collecting Lax/fea?
Fee/Tax Based on Revenve Rate {Y o1 N} (¥ or Ny {8 or C) bolh) {P,R,A0(S) [YorN)  |(Enter § ¥ stata fax D {YorN) ¥ or N) (YorN) (Y or N)
SalesAJse 5% N Y [ NIA R NIA 1 12 12 NIA NIA N/A N
Local SalesfUse 1%2% " N Y [ A R Y 12 12 ¥ NIA A N
Business License (3] §20 - $200 Y Y B NIA P Y 12 60 v N N NIA
ITSAP $.05 per lino Y N C N/A R N/A 12 12 N/A N/A NIA N
lgi [] Varies Y N C Intra- State R Y 25 12 300 Y N N N
PUC 0.26% Y N B Intra- State P NIA 1 2 2 NIA NA NIA NIA

1 = Celiviar phone service is not subject to SAU tax. Celutac phones given lo cusiomers who purchase phone service is also not subject to S8U tax.
2 = Ketchum 1%, Lava Hot Springs 2% & Sun Valley 2%
3 = Mosi sre Nat rate, however one I8 based upon the number of employees.

a R ] T u v w X
Teleco FMV
based on Cost Maln street
Telco focally (), locallyvs | Maln street FMV
vs. conkeally | Capliatized | Mainsteet | contrally | based on Cost(C),
Tealoco assessed? | income () or C Income
Properdy Taxey wifective rate {LorC) Market (M)? [ effective rate fLorC) {1) or Market Commants
Property Taxes S5025 L (3] 3-25 L [+] o Wirslass.
Al othot Telecommunications 8
Reat 0.017]C Eledt C, |, or M [ T114 18 CLM slatewide rate s 1.7%.
Y Personal 0.017)C ERcA T, 1, o0 ¥ OOT7jL__ Cim
Tole Personsl NA A A WA NA A

3w County mill lavy varies from 0.5% © 2.5%.
4 = Taxpaysr can ¢lect Cost or h L Rk

COST TELECOMMUNICATIONS TAX STUDY



State:

Prepared by (name and company).__ Gary Kueltzo, Amarilach

Michelle Thomas, SBC Communications inc.

Reviewed by (name and company).__

{ilinols

A B [o] D E F G H ! J K L M N [¢] P
f Bus tax,
Proh'd.
Tax apply | Tax apply Req'd. # of juris.
to toMain | Taximp'd] Tax apply} Perm'd or }if local tax [ That apply} #of Totat # of i tocal tax do
Telephone; Street |on Bus. Or tolnler-, { Silentre: | isitfiled | (ifslate | relums annual | iflocal tax, do | ¥ local tax, do tax
FeefTax Based on Business | Business | Cust (8 or}inta-state] Pass |locally? (Y| tax Input | per year relums }lax rales vary?|iax basis vary?} exempfions Vendor's
Revenue Rale (vorN) | (vorn) C) or both Thru? or N) 1) per Jurs. | (automalic) (Y or N) (Y or N) vary (Y or N) | Comp? (Y or N)| Commentsfioolnoles;
State Sales Tax 6.25% N Y 8 N/A Penn'd N/A 1 12 12 N/A NIA N/IA Y
Local Sales Tax 2.50% N Y B NIA Perm'd N N/A NIA N N N Y
[ Fee based on access
lines and locally
911 Tax $1.2s/ine Y N c Both N/A Y 190 12 2280 Y N N N adminisiered
[ﬁ USF NIA
PUC Fee 0.01% Y N B Inia Perm'd N/A 1 5 5 N/A N/A N/A N
License Fee/Tax N/A ~——
Fee based on access
lines and locally
Franchise /ROW Fees | $.38/ine(3) Y N B Intra Y 40 Y N N N administered
Gross Receipis N/A
Stale Tetecom Excise 7% Y N (o] Both NIA N/A 1 12 12 N/A N/A N/A N
——— Replaced Invested
WSlalo TIME 0.60% Y N Both Parm'd N/A 1 12 N/A N/A N/A Y Capital Tax
up o 2% Y N Both Perm'd Y 400 4,800 Y N N Y in tiey of Finders FE.E
up 1o 5% Y N Intra Perm'd Y 250 3,000 Y Y Y Y
1o 5% Y N C Both N/A Y 50 1,800 Y Y Y Y
R S T 1] v W X —]
Talco Main S ]
FMV FMV
Telco | based on Malin St. | based on
Locally | Cost(C) | Main Locally | Cost(C)
Teico | vs. Centr.| Cap'd Inc | Business | Vs. Centr.{ Cap'd Inc | Comment
Effective [Admin‘d (lJ (1) or Midt | Effective [Admin'd (L] (1) or Mkt { s/footnote
Property Tax Rate orC) (M), Rate orC) M [}
(2)28% L 1 JR)26% L {1) [TELCOs
are
treated
Plhe same
as main
sireet in
Real Property |#iinols.
Tang. Pers. 5 NA NA NA N/A NA NA
Intang. Pers. . NA NA NA NA NA NA
Y
Piease List any genaral comments below that should be noted re: this state.
1) in theory property appraisal practices require the ideration of all three mathods of ion to d ine FMV.

2) This ls an aver. State rate of 7.8% & 33.3% assessment ralio excluding cook county. Cook county has an assessment ratio of 38% for commarcial property and 38% for induslrial property with a tax rate of appox. 10%
where the comp

3) The MIMF Is In fieu of a municipality imposing a franchise fee. Some telephone companies have franchise ag

3 arks

The comp 1

ranga ir

. COf

COST TELECOMMUNICATIONS TAX STUDY

n vares.

phone lines, a flat amount per year, an annual amount per access fine {up 1o $3.60) or a percenlage of gross recelpts ( up to .75%)



Stale:

Indlana

Prepared by {(name and company): Gary Kusltzo, Ameritech

Reviewed by (name and company) Michelle Thomas, SBC Communications Inc.

A B [+ D E F G H 1 J K L M N P
i Bus tax,
Proh'd.
Tax apply | Tax apply Req'd. Iffocal | # of juris.
to to Main | Tax Imp'd| Tax apply [ Perm'd or] tax,Isit |Thatapply] #of Total # of if local lax do
Telephone| Street on Bus. { tolInter-, | Silent re; filed (if state | returns annual | Iffocal tax, do | If local tax, do tax
Fee/Tax Based on Business | Business { Or Cust [intra-state] Pass [locally? (Y] tax Input | per year returns  [tax rales vary?|tax basis vary?| exemptions
Revenue Rale {(YorN) | (YorN) | (BorC) | orboth Thru? or N) 1) per jurs. | (automatic) {Y or N) {YorN) vary (Y or N){ Comp? (Y or N}] Commenis/lootnotes:
State Sales Tax 5% Y Y [o Intra N/A N/A 1 4 4 N/A N/A N/A
Local Sales Tax N/A
911 Tax Fees based on access
lines and locally
Ll administrated
State USF N/A
PUC Fee 0.15% Y N B Inira Proh'd N 1 1 1 N/A N/A N/A
License Fee/Tax N/A
Munls attempling to
Franchise /ROW Fees | Flal(3) Y N B 1 1 1 N N N impose
3-1.2 Y Y B Intra sitant N/A 1 1 1 gross income tax
Implemented wicomp.
Gross Recelpts N/A N/A N/A Income tax
Q R S T u Vv w X
Telco Main St.
FMV FMV
Telco | based on Malin St. | based on
Locally | Cost(C)| Main Locally | Cost(C)
Telco {Vs. Centr.{ Cap'd Inc| Business | Vs. Centr.| Cap'd Inc ] Comment
Effective | Admin'd | (1) or Mkt | Effective | Admin'd [ (1} or Mkt | s/footnote
Property Tax Rate {LorC) (M) Rate {LorC) M) L3
|Real Property (1)3.3% L C___J(1)33% L c (3)
Tang. Pers. Prop. {1)3.3% L& C(2) C {1)3.3% L o]
Intang. Pers. Prop. N/A N/A N/A N/A
Y

Ploasa List any general commants below that should be noted re: this state.

1) Effective rate is based on 10% aver state rate @ 33.3% of assessment ratio. Local rates which are used for both TELCOs and main street.

2) TELCO distributable property’s is centrally assessed

3)Local jurisdictions can recover the direct, actual, and reasonably incurred cost in managing the public right-of-way.

4)Assessments in Indiana Taxnat based on FMV, but TELCO's and maln street are essentially treated the same.

COST TELECOMMUNICATIONS TAX STUDY
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Stale:

Prepared by (name and company):

Reviewed by (name and company):

A

KANSAS

[+

Gary Kuellzo, Amerilech

Michelle A. Thomas, SBC Communications Inc (210} 351-3920

2]

G

M N (o] P
if Bus tax,
Tax Tax apply Proh'd,
apply to to Main Tax imp'd {Tax apply Req'd, i local tax, # of jurs. #of Total #of | iflocallax, | Wlocaliax, | I locatl tax,
Fee/Tax Telephone Street on Bus. to Inter-, Perm'd, or 1s it filed that apply relumns annual do lax do tax do tax Vendor's
Based on Business? | Business? or Cust? intra-state Silent re: localty? {if state tax per year returns rates bases exemptions Comp?
Revenue Rate {Y or N) {YorN) {8 OR C) or both? Pass Thru? (Y orN) input 1) per jutis. automatic) | vary? (Y/N) | vary? (Y/N) | vary? {YIN) {Y/N) Comments/foginoles
Slate sales 1ax 4.90% Y Y B Both Req'd nia 1 12 12 nia n'a Wa N ]
Local sales tax varies " ¥ Y 8 Both Reqd N 1 na nla Y N N N T
Stale use lax 4.90% Y Y ;] inter-stale Req'd n/a 1 12 12 n/a n/a n/a N
911 tax_piyy varles Y N c _perline n/a Y 84 4 336 Y Y N N 121
State USF ! varles ! Al N 8 inra-state | Permitted Y 1 12 12 (3114 (5)
PUC Fee na 0
License Feeltax n/a 0
Franchise/ROW fees Varies Y N B Local A Y 152 varles 432 Y Y N Y
Gross Receipls " 0
Q R S T u v w X
Property Tax Telco Telco ManSt. | MainSt
(8} Locally ] FMVbased] MainSt. Locally FMV based
Teico Vs.Centr. JonCost(C) | Business | Vs.Centr. Jon Cost (C)
Effective Admin'd  |Cap'd Inc(l) Effective Admin'd [Cap'd inc(l)
Rate fLORC) | orMkt{M) {  Rate {LORC) or Mkt (M) |CommentsAootnoles:
Real Property 1.65% c CiM 1.25% L [
Tang. Pers. Prop. 1.65% [¢] CiM 1.25% L C
Intang. Pers. Prop.
RealPersonal Prop. 1.65200%]
Y
Please list any general comments below that should be noted re: this siate.
Enolnotes; i
{1) Locat tex reported with state retums
{2} Up to maximum $.75 per month
{3) Assessment subject to change as ondered by KCC. The stale USF Inciudes funding for the hearing impaired center.
{4) Local: $2.21 per access line. Toll & End User Special Access: 8.26%
{5} Assessment Is on intrastale relall telecommunications revenues. (Does not inciude non-regulated, CPE, gross reciepls, federal USF, laxes, switched and special access to camlers )
{6} Tha term local pertains lo the spedific clty (within the city limits) of a municipality that we collect and pass through a municpal fee for.
{7} in Kansas, Right of Way fees and Gross Receipls are one and the same
(8) Property Tax - Kansas is a classificalion state and Teico's (ullilles) are assessed at a 33% ralio all other business s assessed at a 25% ratio.
{9} Telco valuations based upon business value, local assessments based upon asset value
{10) Wireless property is locally assessad.
{11} KS 911 fees do not apply lo wireless.
COST TELECOMMUNICATIONS TAX STUDY ks



State: Kenlucky

y): James A.Galther - GTE

Prepared by (name and D

Reviswed by {(nama and pany): Elliott Thomp

A B C D E F G H 1 J K L M N [o] P
H Bus tax,
Tax Tax apply Proh'd,
apply to to Main Tax imp‘'d {Tax apply Req'd, M local tax, | # of Jurls. #of Total# of | if local tax, | If local tax, | if local tax,
Fee/Tax Telephone Street on Bus. to Inter-, Perm'd, or is itfiled that apply relurns annual do fax do tax do tax Vendor's
Based on Business? { Buslness?| or Cust? intra-state { Slientre: tocally? (I state lax per year returns rates bases Jlexemplions| Comp?
Ravenue Rate (YorN} | (YorN) | (BORC) | orboth? ! Pass Thru?| (YorN) lnput1) | perjuris. automatic) | vary? (Y/IN) | vary? (YIN) | vary? {Y/N) {YIN) Commentsifoolnotes
State sales (ax 6.00%]Y Y C Intra-state  IN/A NIA 1 12 12 INIA NIA N/A \4 -
911 tax Varles (1) Y N c Per Line (1) [Req'd Y 78 12 936 |Y Y Y 17
State USF .05 per line_|Y N c Per Line Req'd NIA 1 12 12 [N/A NiA NIA NIA
PUC Fee <or=0.2% (Y N 8 Iintra-state  [Sifent NIA 1 1 1 IN/A NIA NIA NiAa
License Feeltax Varles N Y B Slient Y Varles Varles Varles Y Y Y N/A
Franchise/ROW fees |Varles (2) Y N B lIntra-state  |Slent Y 33 12 396 |Y Y Y N
Tele Relay $.08 periine |Y N C Intra-state  jReq'd N/A 1 12 12 {N/A N/A NIA N
Lifeline $.05 perline |V N o] Per Line Req'd NIA 1 12 12 [N/A NIA NIA N
Utility Gross
Recelipts License
Tax <or=3% Y N C Intra-state |Reg’'d Y 156 12 1,872 |Y NIA N/A N
NOTE(S)
(1) Rates and base varies from $.26 - $2.50 per access line; 4% - 11% of local service.
(2) Fees vary up to a max of 2% assessed on local service revenues.
Q R ] T ] v w X
Teico Telco Main St Main St.
Locally |FMVbased| MainStL Locally FMV based
Telco Vs.Centr. |on Cost(C)| Business | Vs.Centr. jon Cost(C)
Effective Admin'd [Cap'dinc(l) | Effective Admin'd [Cap'd Inc{l)
IProperty Tax Rate {LORC) | orMkt(M) Rate LORC) | orMkt (M) |Commentsiootnotes:
Real 1.20% c C\M 1.20% Local (oA 1] Footnotes 1 and 2
Tang. Pers. . 1.20% [ CiM 1.20% Locally [ Footnotes 1 and 2
Intang. Pers. Prop. 1.20% [ C,LM 0.00% Locally NA Footnote 1
1
Y

Please list any general comments below that should be noted re: this state.

1) Talcos are assessed on a unitary basis using alf three approaches to valus, Aithough all three approches to valus o value
may ba used for local real estate, Yelco unitary valuations Include all forms of intangibles, Including business
value (going concern, goodwilll, etc.)
2)6 Iy, all cl of taxable property are taxed by the state, although at widely varing rates. Many of these
1 are pt from taxation by local government. Therefore, Telcos not only pay on the full value of Intangible
property, but also pay at the state rate of .45 on all tangible/intangible property, while other main street businesses
are either paying at a fower rate or not atall.

COST TELECOMMUNICATIONS TAX STUDY




Slale:

Loulslana

Prepared by (name and company):

Nexlel Communications, Debra Panlich

Reviewed by (name and company). Bell South, Elliott on
A 8 c D E F G H | J K L M N o [
W Bus {ax,
Tax Tax apply Proh'd,
apply to fo Main Tax imp'd |Tax apply Req'd, | iflocaliax,] # of juris. #ol Tolat # of | If local tax, | local lax, | I focal tax,
Fee/Tax Telephone Sireet on Bus. tointer-, | Allow'd,or | iIsithiled | thaetapply returns annual do tax do tax do tax Vendor's
Based on Business? | Business? | or Cusl? | inirg-siate | Silentre: locally? | (if slate tax| per year returns rates bases | exemplions| Comp?
Revenue Rate {YorN) {YorN) (BORC) | orboth? |Pass Thru?] {YorN) | inputl) per juris. | {aulomalic)| vary? (Y/N) | vary? (Y/N) ] vary? {Y/N}} (Y/N) |Commenls/fooincles
State sales lax-service 3.00% Y N B inlra A na 1 12 12 N N N Y{1.1%)
Slate sales tax-phones 4.00% Y Y B E) A Y 53 12 756 Y N N Y slate, county & cily filed combined
County sales tax-phones _|2,5%5% v Y B nia A Y__ |ea® 12 756 v N N Y m
City sales lax-phones 0% - 2.5% Y Y 8 nia A Y 63" 12 756 Y N N Y stale,_counly & city filed combined
ot tax vary Y N c n/a R Y 60 12 720 Y N N N
Deal Tax suicharge 50.50 /line Y N C n/a R nla 1 4 4 nla na nla Y (2%} lfiled quarer!
Capital Stock Franchise fee {$3/81,000 Y Y B n/a [ nia 1 1 1 nia nfa na N
PUC Tax assessed (past=$0) Y N B Intra P na 1 1 1 nia n/a nia N
Utility User's Tax 2%-3% Y N B na A Y 6 4 24 Y N N N
Business Licence Tax 1$7,500 max Y Y (max $6200 B both S Y 60 1 60 Y N N N
inspeclion & Supervision __$.36/$1000 ($25) Y N B n/a E n/a 1 4 4 n/a n/a n/a
BST (ROW fees) max 5% Y N B n/a A Y 30 4 120 Y N N Base=basic line charge
Q R S T u v w X
Telco Telco Main St. | Main St
Locally FMV based | Main St. Locally |FMV based
Teico Vs. Cenlr. |on Cost (C) Business | Vs, Centr. jon Cost (C)
Property Effective Admin'd [Cap'd Inc(l) Effective | Admin'd |Cap'd Inc(l)
L Yax Rale ({LORC) | or Mki{M Rate {L ORC) | or Mkl {M} {CammentsAfootnotes:
[Real Property 3.00% L M 1.20% L C
Tang. Pers. 3.00% L c 1.20% L c
intang. Pers. na® na n/a wa wa na Iy)
1

Pleasa list any general comments below that should be noted re: this state.

Footnotes:

(1) Sales lax returns filed at county lavel- includes state, county and city sales tax. (83 jurisdictions)
(2) Rales vary per jurisdiction and per lype of line. Wireless- between $0.40 and $1.75 charge per month per line.
Landiine - between $0.50 snd $1.75 per line lo 5% of tarriff rate.

(3) $3for each $1,000.00, of its capilal slock, surplus, undivided profits, and bomowed capital.
(4) LA does not have an inlangible personal property tax but does include intangibles in the determination
of langible personal property FMV.

COST TELECOMMUNICAYIONS TAX STUDY
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State: Massachusalts

Kendali Coyne - Sprint
Reviewed by (name and company): Wiillam Hickey{Bell Atlantic Mobils)

Prepared by (name and

A : ] c D E F G H ! 4 K L M N 0 P
M Bus tax,
Tax Tax apply Proh'd,
apply to to Main Taximp'd | Taxapply Req'd, #f local tax, # of jurls. #ol Total # of 1 localtax, | Mlocaltax, if local tax,
FeelTax Tefephone Strest on Bus, to inter-, Parm'd, or Is it flled that apply retums annual do tax do tax do tax Vendor's
Based on Business? | Business? or Cust? | intra-state Sitent re: locally? (it state fax } peryear returns rates bases exemptions Comp?
Revenue Rate _{YorN) (Y orN) _{BORC) or both? Pass Thiu? {Y or N} Input 1) per Jurls. {automatic| vary? (YIN) | vary? (YN} vary?{YIN) | (YN C
Sales Tax {1}{2)(3) 5.00% Y Y [#] both NA NA 1 12 NA NA NA N
PUC Tax-AG 0.02% Y N B {nira-state N NA k] 12 NA NA NA N Does nol apply 1o wireless
PUC Tax -G {] 0.07% Y N 8 ? N NA 1 12 A NA NA T Does nol apply to wirel
Q R 8 T u v w X
Talco Telco Main St. Main St. Commantsiootnoles:
Locally FMV based Main St. Locally FMV hased
Talco Vs.Centr. | onCost{C) | Business | Vs, Centr. [on Cost {C)
Effective | Admin'd | Cap'dinc(l) | Effective | Admin'd [Cap'd inc(l)
JMT]: Rate | (LORC) | orMkt(M) Rate LORC) | orMit{M)
Real Pre 3.58%| Localy [] Locally Income
Tang. Pers. Prop. {4) 2.3%%| Centraf Cost Locally Cost
[Intang. Pers. Prop. _ None NA NA NA NA NA

Y
Please list any general comnants below that shauld be noted re: this state.

(1) An exemption apphies o the first $30.00 per month for onl dial tone line,

(2) Texabis in this staie ¥ originated or terminated in the state and charged (o & servics address or pakd in this state on Intrastste and interstate toll, private Nine, outbound catling plan, 800.

{3) Wirelest network ¢ M taxable in this state if originated or terminated in the state and ch d to a service add or pald in this state.

(%) Teleph wanies are required to file contrally with the Commissioner under Ch.58 Sec. 39. Mast equipment Is exempl with some machinery, poles, wires and underground conduits being Laxable,

COST YELECOMMUNICATIONS TAX STUDY



State:

Maryland

Prepared by {(natme and company):

Wiltlam Hickey{Ball Atisntic Mobils)

Raviewsd by (name and company): Dseborah Blerbaum {AT&T)
A [} c ] € F -] H 1 J K L M N o P
i Bus lax,
Tax Tax apply Proh'd,
apply to to Main Tax Imp'd Tax apply Reg'd, M local tax, ¥ of jurls. fol Total # of 11 local tax, | If focal tax, | if local tax,
FaalTax Telephone Strest on Bus. to inter, Parm’d, or s i filed that apply retums annual do tax do tax do tax Vendors
Basaed on Business? | Business?| o Cust? Intra-state Silant re: lacatly? {1t state tax per ysar relums rates hases ptl Comp?
Revenue Rate {vorN) | (YorN) (BORC) or both? Pass Thru? {YorN) _inp 1) _perjurls. {automatic) | vary? {Y/N}| vary? {YIN) ]| vary? (YIN) ymy Commants/footnotes
Only appliss lo #900 for
|landline, but applies to alt
State sales fax 5.00% Yes Yeos Cuslomer N/IA NIA 1 12 12 None NIA NIA Yos U seorvices,
Yas - 1.5%
Applisd
agalnst
A0/line for siate/,30-.50 State poritonfAppliss to Landiine &
911 tax line for local Yss No Customer | Per Subscriber NIA N 25 12 300 Yes No No ol 911 fee jwireless,
State USF N/A
Doss nol apply to wireless.
Opitonal to file annual or qidy
PUC Fee 0.184% Yes No Business intra-state Sitant None 1 1 1 None NIA N/A No for land!
Licenss Fesftax NIA
!mncnmmow fees
Does not apply to wireless.
Filed annuaily unfess >$1000
Gross Recelpte 2.00% Yos No Business both Perm'd None ] 4 4 None NA N/A No In tax must fite qtrty
Utility Users{Locai):
Effactive 7799, Montgomery
Talephone tax Is $0.00 for
Mont C .23 line Yeos No Business NA Porm'd Yes k) 12 12 N/A MN/A NA No sach wirel: line,
[Appliss to tandiine, doss not |
Anne Arundel 2.00% Yes No MLIMHM. Petm'd Yas 1 12 12 1o wi
|Applies 10 landiine, does not
Beit. City 12.00% Yes No Business intra-state Perm'd Yas 1 12 12 apply to wirek
|Applias to Iandllm does hot
_Bait. County $.00% Yes No Business Intra-etate Perm'd Yos 1 12 12
|ontgormery Courty o.80% Yo No_ | Business | termetate | Penmy Yos 1 1 12
a R ] T ') v w X
Yelco Telco Maln 8t Wain St.
Locally | FMV based| Main St Locaily FMV based
Telco Ve.Contr, Jon Coat (C)]| Business Va.Centr.  [on Cost (C)
Effective Admin'd [Cap'dincll)| Effective Admin'd Cap’d inc{l}
o
Tax Rate {LORC) | or Wit (M Rate LORC) | ormmimfotes: |
Real P 200%] Contnaty | (CLU | 39K Locally Warket 1]
Tang. Pers. 1.90% Contrally | {CLINIM) 1.58% Jentrally Cost )
. Pors. 3]
{
Plasss Hist any general comments below that should be noted re: this state.
(1) Wirelesa raal property assessed locally
mununn-mnuwmmmawmmlum.m-ﬂmmmm fiies 29 Y d onty on cost
(3) intangibles are non-taxsble directly, the gy lort brings In ible values.

COST TELECOMMUNICATIONS TAX STUDY



State: Maine
Prepared by ( and pany): Deborah Blarbaum, AT&T
Revlewed by (i and pany): Chris Hillery, Frontier
A B [o] D E F H ! J K L M N [»] P
If Bus tax,
Tax Tax apply Proh'd,
apply to to Main | Tax Imp'd {Tax apply Req'd, If local tax, # of jurls. #of Total # of | Iflocal tax, | if local tax, | i focal tax,
FeelTax Telephone| Street onBuys. | tointer-, | Parm'd, or is it filed that apply| returns annual do tax do tax do tax Vendor's
Based on Business?} Business? | or Cust? |intra-state| Sitentre: focally? (i state tax| per year | returns rates bases exemptions| Comp?
Revenue Rats (YorN) { (YorN) B ORC) | orboth? | Pass Thru? {YorN) input 1) | per jurls. j(automalic) vary? (Y/N) | vary? {YIN) | vary? (YiN)[ _ (Y/N) |Comments/footnotes
State sales tax 5.50% Y Y [ intra-state 1 12 12 N =
911 tax $0.32/line Y N C 1 12 12
State USF 0
PUC Fee 0.35% Y N 8 Intra-state |Silent re: 1 (] regulated co. only
Franchise/ROW Fees {1)
1) Statute allows for Cost-based permit fees.
Q R S T u v w X
Telco Telco Maln St. Main St.
Locally | FMV based]| Main8t. | Locally | FMV baged
Telco | Vs.Centr.|on Cost (C) | Business | Vs. Centr. jon Cost (C)
Effective | Admin'd {Cep'd Inc(l) | Effective | Admin'd [Cap'd Inc(l)
|Property Tax Rate {LORC) | or Mkt (M) Rate* {LORC or Mkt (M) | CommentsNootnotes:
Tang. Pers. Prop. 2.70%{ Locally | FMVbased| 1.70% L FMV baged [teico prop. of non-elco bus. at local rate**
Real Property 2.8-3.0% Locally | FMVbased! 2.5-3.0% L FMV based |rates vary by locality
Y.
Please list any general comments below that should be noted re: this state.
Ihy d rate from the Final Report of the Task Force to Study Telecommunications Taxatlon, January 1999

*Rate is average local rate. Actual rates vary by jurisdiction. Source for Average k
* businesses other than teico quailfy for a B Equij
On April 15, 1990 the state enacted an assessment

Tax

Y

For fiscsl year 199809 the assessment must be set at a level that generates $85000.

COST TELECOMMUNICATIONS TAX STUDY

to fund telecommunications equipment for people with disabilities (THie28 sec. 1419-A). The PUC establishes the level of the assessment each year.

ME




Stale: Michigan _
Prepared by (name and company)._____ Gary Kueitzo, Amaritech

Reviewed by {name and company).____ Dave Shanks & John Cmelak, AlrTouch

A B (o] D 3 F G H 1 J K L M N o] P
it Bus tax,
Tax apply Proh'd.
to Tax apply Req'd. Iffocat ] #of juris.
Telephon} fo Main | Yax Imp'd} Tax apply| Perm'd or| lax, is it |That appl #ol Total # of if local 1ax do|
e Street { on Bus. | lointer-, | Silenl re: filed (if state | relurns annual | Il facat tax, do | M focal lax, do tax
Feel/Tax Based on Business | Business | Or Cusl {Intra-stale] Pass [locally? (Y| lax Input | peryear | relums ftax rates vary?] lax basis exemplions Vendors
Revenue Rate {YorN) | {(vorN) | {BorC) ] orboth Thra? or N) 1) per jurs. | (; ic) {Y orN) vary? {¥ or N} vary (Y or N} Comp? (Y or N}) Co footnoles:
State Sales Tax 6% Y Y (o NIA N/A N/A 1 Note a. 1 N/A NIA NIA Y Tax applies 1o sales of TPP
N See
PUC Fee N/A Y Note d. B Inira Proh'd NIA 1 4 4 NIA N/A NIA N Cost of PUC allocaled
Franchise /ROW Fees e} Mund attempling to Impose on revenue @ 1%
12 (36)
N (Y) See See Note
Stale Use Tax 6% Y Nole b. [o] Both NIA N/A 1 a. 12(1) NIA N/A NIA Y Telecom Services and rentals of TPP Subject to Use Tax
Piease List any general comments balow that should be noled re: this state.

Wireless Notes:
a: Mi ql 2d fts par month plus a reconciliation payment to the aclual tiabllity, if needad, in the subsequent month

b. Mlchl;an Use Tax appiies to maln sireat business to the extent they rent tangible personal property.
c. 911 fees are nol yet imp on wirel

d. Wireless carriers are considerad main street busk for PUC purp
0. Local municipalities are aiowed lo recover their fixed and variable cost in granting its and Ing the public right-of-way.
Telco Main St.
FMV FMV
Telco |basedon Main St. | based on

Locally | Cost(C) Main Locally | Cost(C)

Telco ]Vs. Centr.{ Cap'd inc | Business [ Vs, Centr.| Cap'd Inc
Effective | Admin'd | (1) or Mkt | Effective | Admin'd | (1) or Mkt
Tax Rate fL or C) M Rale {LorC {M) __jCommentsfooinotes:

(2)

2618% c (1), [2518% L (1)__ |wireless nles ara considered main

(2) (2)

2.5618% [o] {1)  j2.518% L C{1){3) ]street business for real and personal property tax purposes

)

2.518% C {1) NA __[NA TELCOs are assessed on Intangibles, while main streetls are not
1} In theory pruperty appralsat practh quire the jon of all method's of to & ine FMV.
2) Thesa rates are the stale aver. $50.36/1000 @ 50% sssessment ratio’s local rates would apply to main street, wire! panies are d locally.
3) Where cost method Is used FMV of property prevails and any P thodology may be used.
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